2 INCREASED FLEXIBILITY Bid to spur fundraising in a volatile market @ Cos can raise or
trimissue size by up to 50% @ Relaxed rule applies to IPOs opening before Sept 30

Sebi Allows Cos to Resize Fresh
Issue Size Sans New 1PO Papers

Himadri Buch & Reena Zachariah

,Mumbai: India’s market regula-
tor Wednesday permitted compa-
nies to increase or decrease the
fresh issue size of the initial pub-
licofferings (IPO) by up to50% wit-
houtfiling a fresh draft offer docu-
ment, two people familiar with the
development told ET. The regula-
torylatitude seeks to support capi-
talraising in a volatile market.

At present, the Securities and
Exchange Board of India (Sebi)
rules require companies to refile

their draft prospectus if theissue .

size changes by more than 20%
fromthe original estimate.

“Sebi has received representa-
tion from the industry on difficul-
ties faced by the issuers in mobili-
sing resources and accessing the
capital market in the backdrop of
ongoing geopolitical tensions in
West Asia,” theregulator saidina
letter tothe Association of Invest-
ment Bankers of India (AIBI).

An email query sent to Sebi re-
mained unanswered.

Therelaxation will be availablefor
IPOs opening before September 30,

burden of filing fresh DRHPs,” sa-
id Abhinav Kumar, partner — Ca-
pital Markets, TT&A.

Last week, Sebi gave one-time re-
laxation to IPO-bound companies
by givingmore timeto launch their
IPOs where deadlines were set to
expirebetween Aprilland Septem-
ber 30. These companies can now
launch the IPO until September 30.

“It’satimely and proactive move
by Sebi, especially in the context
of heightened global volatility,”
said Dharmesh Mehta, MD and
CEO of DAM Capital Advisors
Ltd. “In such an environment a
pragmaticand responsive regula-
tory approach is essential which
facilitates capital raisingactivity
while maintaining strong stan-
2 dardsof governance,” hesaid.

As of April 2, Sebi has given con-
= senttol43companiestolaunch the-
E ir IPOs, they could collectively rai-
Y sezl.751lakh crore,accordingtoPri-
 meDatabase.Accordingtoasecuri-
tieslawyer, Sebiisallowing greater
flexibility in deal sizes amid volati-
le conditions, particularly for issu-
es delayed during the Iran war pe-
riod, whilemaintaining disclosure
standards and investor protection.

Market
Pipeline

Potential fundraising:

143 companies approved
1.75 1akh crore

for IPOs (as of April 2)

2026.Any company lookingtorevise
its issue size by up to 50% must sub-
mitarequest tothe regulator; expla-
iningthereasonsforthe change, the
regulator said in a letter to AIBI.
“By allowing increased flexibility

in changing the IPO size, the regu-
lator has provided much-needed
relief tothe issuers who were genu-
inely ready to access the markets
but were waiting for geopolitical
concerns to subside, without the



