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Mumbai: The Securities and Ex-
change Board of India (Sebi) on Tues-
day provided a one-time relaxation to
companies planning public issues, ex-
tending the validity of its observation
letters in a bid to ease fundraising pres-
sures in a volatile market.

“Sebi has received representation
from the industry body on difficulties
faced by the issuers in mobilising reso-
urces and accessing the capital market
in the backdrop of ongoinggeopolitical
tensions in West Asia. Thishasled tose-
veral issuers to defer, recalibrate or
withdraw issuance plans leading to po-
tential lapses in observation letter vali-
dity and duplication of regulatory pro-
cesses,” Sebisaid in a circular.

The regulator said observation let-
ters expiring between April 1, 2026,
and September 30, 2026, will now re-
main valid until September 30, 2026.
The relief is conditional upon the le-
ad manager submitting an underta-
king confirmingcompliance with up-
dated disclosure requirements when
filing revised offer documents.

“This isa pragmatic move by Sebiack-
nowledging the impactof globalmacro-
economic conditions on IPO market ac-
tivity;” said Dharmesh Mehta, MD &
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Cos Tripped by War Get

CEO, DAM Capital Advisors.

Out of 141 valid approvals that were to
collectively raise about %1.73 lakh crore
through IPQOs, regulatory nods for 15
mainboard companies were about to
expire in 1-3 months with issuance
worth 26,000 crore, according to data
from Prime Database.

Under existing norms, Sebi’s observa-
tion letters — a key clearance for laun-
ching public issues — are valid for 12
months,oruptol8monthsin certainca-
ses. The regulator said the new rule ta-
kes immediate effect.
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SEBI MAKES LIFE EASIER FOR INDIA INC
Public Holding Norms: Listed
Cos Get One-time Breather

MUMBAI Market regulator Sebi on
Tuesday granted a one-time breat-
hertolisted companiesstruggling
to meet the minimum public sha-
reholding (MPS) norms, citing
market volatility triggered by geo-
political tensions in West Asia, re-
ports Our Bureau. -

“Sebi has received representa-
tion from an industry body high-
lighting the difficulties faced by
listed entities in achieving conip-
liance with MPS requirements, in-
teralia,onaccount of capitalmar-
ket volatility arising from ongo-
ing geopolitical tensio}s in West
Asia,” Sebisaid in a circular.

The regulator said it will not initi-
ate penal action against companies
whose deadlines to comply with
MPS requirements fall between
Aprilland September 30, 2026.

The move effectively suspends

enforcement measures prescri-
bed under its July 2023, master cir-
cular, which include fines, free-
zing of promoter holdings and
other restrictions for non-compli-

ance.

Sebi has also direc-

@ ted stock exchanges

and depositories to

withdraw any penal

actionsalready initi-

ated againstsuchen-

::5: ;ta t:;m tities for MPS short-

penalisecos  1alls from April1on-
whoseMps ~ Wards.

deadlines The MPS rule

fallbetween mandates that at

April1and least 25% public

Sept 30,2026 shareholding be

maintained in lis-
ted companies.
Sebi said the circular would co-
me into effect immediately.



