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Corporate bond issuances in 2026-27
(FY27)are expected to remain measured
and selective, as elevated and volatile
yields are likely to cap any meaningful'
recovery amid persistent inflation risks
and evolving liquidity conditions, market
participants said.

Issuances declined to n0,49 trillion in
FY26 from ~11.04trillion in the previous
financial year, according to Prime Data-
base data, as companies increasingly
shifted to bank funding and short-term
instruments in a rising interest rate
environment, market participants said.

"Issuances will likely remain slow as
yields on the benchmark to-year govern-
ment bond are seen touching 7.25 per
cent. Issuers will wait for yields to stabil-

ise before rushing to raise funds," said a
dealer at a state-owned bank.

Going forward, issuers, particularly
public-sector undertakings (PSUs), are
expected to prioritise yield stability over
opportunistic timing, as predictability
becomes critical for pricing and execu-
tion. There is also a growing preference to
benchmark issuances against peer pric-
ing rather than chase prevailing market
yields, participants added.

Top-rated (AAA)borrowers are likely
to rely more on large institutional inves-
tors such as Employees Provident Fund
Organisation and insurance companies,
where demand visibility is stronger.
Upfront engagement with investors is
also becoming more common, effectively
moving towards a marketed deal
approach. This trend was evident in PSB
issuances during February-March, where
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prior investor discussions helped achieve
finer pricing despite volatile conditions.

"It may also become increasingly
inevitable for issuers to engage with
investors upfront before launching
issuances, moving towards a more mar-
keted approach," said Venkatakrishnan
Srinivasan, founder and managing
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