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ELEVATED VALUATIONS & EARNINGS ESTIMATES KEY FAcmg‘ | s y

2in 3 firms listed in FY26
trading below IPO price
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the very first day — a clear sign of
mispricing. : /
He added that IPO pricing was

often built on optimistic earnin,

projections amid buoyant marke

sentiment. Retail investors, mean-
while, were heav1ly influenced by

grey market premium signals, often
overlooking fundamentals.
Rahul Arora, head of research at

Ashika Institutional Equities,
' pointed to another factor: liquidity

constraints in the mid- and small-

cap segments, where most of these

companies operate. He noted thata

significant portion of IPO anchor

investments con}es from pooled
‘vehicles catering to domestic insti-

tutional investors (DIIs), as these

ensure assured allotment.
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