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2 in 3 firms listed
in FY2 6 trading
below IPO prices

ELEVATED VALUATIONS & EARNINGS ESTIMATES KEY FACTO",

2 in 3 firms listed in FY26
trading below IPO prices
KUSHAN SHAH
Mumbai, March 26

THE PERFORMANCE OF the IPQ
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PALVIYAALSQFLAGGED the
correction in the broader rnid-
and small-cap space - in some
cases as steep as 68% - as evi-
dence of a deeper disconnect
between IPQ nar-· V. I tTt h h't
ratives and 0 a II .y. as. I
underlying busi- IPO activity and
ness strength. listing gains, which
This divergenc~, have fallen from
he said, is a key 11.66% in ~ of
risk investors FY26 to (-)6.08%
should watch. . M h 2026

PranavHaldea, In arc
MD at Prime Data-
base Group, said
that IPQsdo not operate in isola-
tion. Once listed, these compa-
nies trade like any other stock,
with prices influenced by com-
pany performance, sectoral
trends, broader market move-

ments,and the overall economy.
Arora added that such out-

comes are typical during market
corrections.Issuesaroundvalua-
tion,cashflowandRoE- tend to

resurface, trigger-
ing sell-offs. Com-
bined with weak
liquidity, this can
lead to price
declines. In some
cases, stocks may
never regain their
IPQ prices. Geopo-
litical tensions,
particularly the

war in West Asia, have further
dampened sentiment. Volatility
has hit IPQ activity and listing
gains, which have fallen from
11.66% in Q20f FY26 to
(-)6.08% in March 2026.,

market in FY26 has drawn consid- Glottis
erable attention with as many as ~
108 companies raising a record VMSTMT
~1.7 5 lakh crore. But a closer look
tells a less flattering story. Accord- Jinkushallndustries
ing to Prime Database, 71 of these Shree RamTwistex
firms - or 65.5% - are now trad-
ing below their IPQ prices. Notably, MangalElectricalIndustries
more than 50% of these 71 stocks
had posted gains on listing day, only SolarworldEnergySolutions
to slip later.

Market experts say the IPQ boom GemAromatics
encouraged companies to seek ArisinfraSolutions
aggressive valuations, resulting in
post-listing corrections. Rajesh OmFreight Forwarders
Palviya, head of research at Axis
Securities, noted that 40 of the 108
stocks fell below their issue price on
h f f Source: Prime Database
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He added that IPQ pricing was
often built on optimistic earnin
projections amid buoyant marke
sentiment. Retail investors, mean-
while, were heavily influenced by
grey market premium signals, often
o1(('.rlooking fundamentals.

Rahul Arora, head of research at
Ashika Institutional Equities,
pointed to another factor: liquidity
constraints in the mid- and small-
cap segments, where most of these
companies operate. He noted that a
significant portion of IPQ anchor
investments comes from pooled
vehicles catering to domestic insti-
tutiona~ investors (DIIs), as these
ensure assured allotment.


