/Debut debacle: It’s raining startup
IPOs but stock prices are in slump
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Mumbai: Even. as startups
are increasingly rushing to
Dalal Street, buoyed by a boo-
ming primary market, many
of the large, listed companies
aretradingbelow their IPO of-
fer price, raising concerns
over the long-term value they
can generate for investors.
Stock prices of close to 10
startups including Swiggy,
FirstCry; Paytm, Ola Electric
and Delhivery are trading be-
low their offer price, data so-
urced from the exchanges
and Prime Database showed
(see graphic). While market
volatility and a broader cor-
rection have somewhat had a
bearing, a bigger overhang
has been the tepid growth of

the companies whichfailedto *
keep pace with the expecta-

tions of the street, said ana-
lyststracking the space.

“The realisation (on part
of investors) that performan-
ceisnot meeting expectations
is resulting in disappoint-
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ment and value correction,”
said Nikunj Doshi, of Bay Ca-
pital. For many startups, ac-
quisitions have been the way
of reporting topline growth
but whether they are getting
reflected in the bottomline re-
mainstobeseen, said Doshi.
Since 2021, over 30 startups
have debuted on the exchang-
es, ditching larger private
fundraises as regulatory ea-
sing and higher valuations in
publicmarkets made it smoot-
her for firms to go for an IPO.

Following a clutch of billion-
dollar startup listings floated
by players such as Lenskart,
Groww and Meesho last ye=r,
PhonePe, zepto, Oyo and #liv-
Kart_ amung others are gea-
ring up for a debut in 2026.

To be fair, most of the re-
cently listed startups are tra-
ding above their offer price,
but analysts said that the per-
formance of digital compani-
es should be weighed after six
months of listing. “These
companies are largely funded

by VC, PE/HNI investors who-
se lock in expires after six
months of listing and the flo-
odgates of supply open. Some
startups saw correction in
their prices after six months,”
said Doshi. A lock-in expiry is
the time when restrictions on
selling share ends, allowing
shareholders to sell their sta-
kes, increasing supply in se-
condary market which can be
difficult to absorb.

Public market valuations
for tech-led businesses have
meaningfullyresetfromthepe-
ak cycle. For instance, inthe ca-
se of high-quality SaaS compa-
nies, which were earlier tra-
ding at mid-teens revenue mul-
tiples, current market
benchmarks are materially lo-
wer, reflecting both multiple
compressmn and amoderation
in growth rate versus earlier
expectations, éald Mehekka
Oberoi, fund manager at IIFL
Fintech Fund. The next batch
of startups may have to list at
lower valuations compared to
theirlast privatefundings.




