Retail money flowing
to primary market up
3x between 2023 and
2025 at nearly T42kcr

Reena Zachariah

Mumbai: India’s blockbuster IPO
year has been driven by an unex-
pected hero: the retail investor. By
clicking ‘apply’ on their mobile
phones and laptops, individual in-
vestors have poured nearly 42,000
crore intomainboard initial public
offerings (IPOs) in 2025—the most
ever. This is three times what they
put into IPOs in 2023 and is close to
the %45,700 crore deployed by fore-
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ﬁlITH INCREASING RISK APPETITE, RECORD SIP INFLOWS

India’s IPO Juggernaut Runs
on Retail Investor Firepower

‘\\ ign ‘portfolio investors (FPIs) in

new equity issuances this year.
Add another 38,000 crore chan-
nelled through mutual funds—fu-
elled by record SIP inflows from in-
dividuals—and retail money emer-
ges asthe defining force behind the
IPO boom in one of the largest mar-
ketsin the world. The trend signals
retail investors® growing engage-
ment with equity investing, reflec-
ting a greater financial capacity to
take on risks because of higher in-
comes, steady savings through sys-
tematic investment plans (SIPs)
and longer investment horizons.
“What you are seeing is people se-
eingtheopportunityinIndianmar-
kets, with a flood of retail money
coming in directly and through
mutual funds,” said Uday Kotak.
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- “Thishasbeen a one-way trend for

several months, with foreigners
selling while Indians continue bu-
ying both directly and through
mutual funds,” he added. The Ko-
tak Mahindra Bank founder was
speakingatarecent ET event.
Mutualfund investments in IPOs
have jumped to four times 2023 le-
vels, according to Prime Database.
Globally, India stands apart, with
retail participation far exceeding
that seen in the US and Europe.
“Our market behaviour, from a
retail investing standpoint, is si-
milar to that of Hong Kong, South
Korea and China, where individu-
al investors play a prominent ro-
le,” said Aditya Birla Sun Life
AMCMD A Balasubramanian. “In
ccontrast, USIPOs see higher insti-
tutional participation due to their
many omnibus structures.”
Akeydriverof thishighretailpar-
ticipation is India’s regulatory
framework, which ensures a dedi-
cated retail quota in IPOs. “This
structural inclusion has led to con-
sistently highretail subseription le-
vels, even in large issues,” said An-
gel One senior analyst Vagar Khan.
India’s IPO allocation methodolo-
gy alsolimitsexposure andrisksfor
individual investors, making parti-
cipation economically attractive,
accordingto DAM Capital Advisors
MD Dharmesh Mehta. ¢
“The retail portion is capped,
and allotments in oversubscribed

-issues are done through propor-

‘ tionate or lucky draw-
based  mechanisms,”
Mehta said. “This ma-
kes IPO investing more
like alow-risk lottery. Retail inves-
tors, therefore, tend to apply to al-

‘mostevery IPO. Even if a few offe-

rings don’t perform well, the

‘downside is limited and usually

offset by IPOs that list strongly.”
FPI investment in IPOs has also

iry surged, to four times the amount

invested in 2023. While withdra-
wingrecord funds from India’s se-
condary market, they have been
pumping money into the primary
market, drawn by “fresh entry po-
ints, better valuation comfort, and
access to high-growth compani-
es,” said Mehta.

Prime Database MD Pranav Hal-
dea said, “Retail investors, both di-
rectly and indirectly through mutu-
al funds and insurance companies,
are a big reason behind the tremen-
dous supply of IPOs in 2025.” <

Insurers invested over 27,200 crore
in first-time share sales this year as
India raised a record 31.75 lakh cro-
re in IPOs by companies that inclu-
ded global names like LG Electro-
nics and homegrown startups such
asPhysicsWallah and Groww:

A September survey by Sebi high-
lighted that 32 million Indian hou-
seholds invest in securities market
products—mutual funds, IPOs, fu-
tures and options, etc.—with urban
participation at15%.



