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While managers for HDB Financial
Services' m,5()(}crore issue made
tl04 crore, LG Electronics India paid
~ crore for its m,605-crore IPO.
Technology firm Hexaware Tech-

nologies, which raised ~8,750crore,
paid a fee of ~215 crore while
Groww parent Billionbrains Gara-
ge Ventures incurred ~152crore for
its ~6,632-crore issue. Lenskart So-
lutions' ~7,278-crore IPO, a midsize
offering, contributed ru9 crore to
investment banking revenues.
The top 10 issuers, which raised

~76,210crorefrom the primary mar-
ket, alone paid n,315 crors to invest-
ment bankers, show data.
The fee is linked to both the size of

the issue and the kind of anchor in-
vestors the banker is able to bring
in, said Ajay Garg, managing direc-
tor of EquirusCapital. "Up to about
n,ooo crore (issue size ),you typical-
ly see the fees in the 3-3.5% range.
As the deal sizes rise to ~2,OOOcrore,
~3,OOOcrore, ~5,OOOcrore and so on,
the percentage keeps coming down,
but the absolute fee still goes up."
According to investment bankers,

a decade ago, they earned 1-2% on
most IPOs, with big issues priced
even lower at 0.5-1%. In 2025, with
secondary market returns stabili-
sing and IPOs booming, the fees ha-
ve jumped to 2-2.5% on midsize de-
als and up to 1.75% on large ones.

CONDUCIVE CONDITIONS
Analysts attribute the listings bo-
om to ample liquidity in the mar-
ket, persistent domestic mutual
fund inflows and a rush of private
equity funds to exit startup invest-

ments ahead of potential global
turbulence. With stable interest ra-
tes, solid GDP growth and a steady
secondary market, the macro envi-
ronment has ensured IPOs conti-
nue to draw robust institutional
and retail participation.

Investment bankers are among
the big beneficiaries of this prima-
ry market boom.

"Fee earned by bankers from IPOs
is a direct function of the amount
mobilised," said Pranav Haldea,
managing director of Prime Data-
base. "We have also seen several
new-age technology companies,
which typically pay a higher fee, co-
ming out with IPOs this year."

Conservative pricing of the issu-
ance, along with guaranteed over-
subscriptions and the prospect of
listing gains, has made the market
an easy place to raise money. It is al-
so keeping bankers busy and giving
issuers the confidence to come out
with more deals.
This year, companies across sec-

tors from fmancial services and
technology to consumer retail rus-
hed to capitalise on the investor ap-
petite for IPOs, as market condi-
tions remained favourable.

"IPOs generally get priced 20-30%
below secondary market peers," sa-
id Transcendum's Chandrasekhar.
-But despite the apparent win-win
scenarios - issuers get capital, in-
vestors get entry and banks get fe-
es-there is a flip side as well, he sa-
id. Aggressive pricing ensures
over-subscription, and listing ga-
ins fuel more demand. In this self-
reinforcing cycle, valuation con-
cerns might take a backseat, said
Chandrasekhar.
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