ROVERSEAS INVESTORS, PRIMARY MARKET OFFERS ATTRACTIVE VALUATIONS

Pls chase fresh listings, dump old stocks:
T94K cr flows into primary mkt since Jan
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DRAWN BY more attractive pric-
ing and growth prospects, for-
eign portfolio investors (FPIs) are
making a beeline for India’s pri-
mary market this year. While
they have been steadily cutting
their positions in the secondary
market, overseas investors are
finding greater comfort ininitial
publicofferings (IPOs)and fresh
equity issuances, where valua-
tions look fairer and the upside
appears more compelling.

Foreign investors are making
their presence felt where the ac-
tion is hottest — the primary
market. Between January 1 and
October 17, 2025, they pumped
in a hefty Rs 54,178 crore ($6.23
billion) into IPOs and other fresh
issuances, betting on India’s new
growth stories. But while they
have been enthusiastic about
new listings, the mood has been
quite the opposite in the second-
ary market.

During the same period,
overseas investors sold shares
worth Rs 2.02 lakh crore ($23.13

billion), trimming their exposure

to existing stocks even as they
lined up for fresh opportunities.

NET FPIINVESTMENTS INEQUITY IN2025

*Till October 17,2025

Month Primary Market & Others |Stock Exchange
January %3,876.78 cr -381,903.72 cr
February 7174.62 cr -341,748.97 cr
March 2,055.16 cr -%6,027.77 cr
April 3980.28 cr 33,243.03 cr
May %1,77741 cr %18,082.82 cr
June %6,123.51 cr 38,466.77 cr
July %14,247.74 cr -¥31,988.32 cr
August 34,07042 cr -X39,063.85 cr
September 3,27861 cr 2716333 cr
October * %10,593.72 cr 411416 cr

?5.]78.25 cr

-32,02,217.5 cr
Source : NSDL

“Valuations in the primary
market remain much cheaper
compared to the secondary mar-
ket, prompting FPIs to channelise
funds into IPOs. This has been a
recurring trend over the last few
years,” said VK Vijayakumar,
chief investment strategist,
Geojit Investments Ltd. In the
primary market, FPIs have pref-
erential allotment under the
Qualified Institutional Buyers
(QIBs). They have a separate
guaranteed investment,

Vijayakumar said.

In 2024, FPIs bought Rs 1.22
lakh crore of equities from the
primary market, while they sold
Rs 1.21 lakh crore in the second-
ary market.

The domestic primary mar-
ket has seen a fundraising gold
rush, with 81 companies offer-
ing their shares to investors for
the first time, raising Rs 1.21 lakh
crore so far in the calendar year,
compared to 91 issues raising Rs
1.6 lakh crore in the entire 2024,

according to the data from
primedatabase.com.

In the current month itself,
seven companies have raised Rs
35,646 crore through IPOs,
marking the highest monthly
fundraising in this calendar year.
Some large IPOs included Tata
Capital Ltd (Rs 15,512 crore) and
LG Electronics India Ltd (Rs

- 11,607 crore).

“FPIs often look to get in-

volved in new sectors and

themes that have strong growth
potential. Because of this, many
FPIs are rebalancing their port-
folios by selling or reducing their
holdings in older themesand in-
creasing their investments in
new themes that are emerging
in the primary market. This leads
to a trend of FPIs selling in the
secondary market and partici-
pating in the primary market,”
said Vipul Bhowar, senior direc-
tor, head of equities, Waterfield
Advisors.

The primary market is offer-
ing more attractive valuations
compared to secondary markets,
and these investments often in-
volve higher growth sectors or
businesses. It provides a won-
derful opportunity to deploy
large amounts of capital at a
fixed price.

“The primary market also al-
lows foreign investors to partic-
ipate in deals where they might
have abetter chance toinfluence
the terms, timing, and structure
of the investment, rather than
just buying shares off the open
market,” he said.

Valuation concerns in
secondary market

According to Vijayakumar,
FPIs selling in the domestic sec-
ondary market is due to higher
valuations compared to other
emerging markets, rather than
any fundamental concerns
about the Indian economy.

“FPIs are driven by the high
valuations of Indian equities.
With India’s Buffett Ratio (mar-
ket cap to GDP) rising above 115
per cent -125 per cent, it sur-
passes many other Asian coun-
tries like China and South Korea.
This has prompted some FPIs to
shift their investments to more
affordable markets,” said
Bhowar from Waterfield
Advisors.

Additionally, after enjoying
strong returns in recent years,
many FPIs have taken profits and
are now rebalancing their port-
folios while navigating increased
global geopolitical risks, he said.



