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The Securities and Exchange
Board of India (Sebi) has begun
discussionson bringing family
offices under its oversight, as
the nation’s billionaires beco-
me a growing force on exch-
anges, according to people
familiar with the matter.

The discussions include
asking family offices to disclo-
setheir entities, assetsand inv-
estment returns for the first
time, as well as a separate cat-
egory to regulate the invest-
ment vehicles, said the people
who asked not to be identified
discussing private informa-
tion. Sebi wants more visibil-
ity into how
family-run  conglomerates
invest in publicly traded sec-
urities and the potential risks,
said the people. The watchdog
held meetings with some of
the nation’s biggest family
offices earlier this year, and
asked forwritten submissions
from others, the people said.
The final shape and timing of
the new rules are unclear, the
people said. There is no spe-
cific regulation for family
offices in India currently.

The regulator did not
respond to a request for com-
ment. The push shows how the
country’s super-rich families
have become dominant
playerswith significant invest-
ments that can disrupt mar-
kets. Family offices, which
numbered just a handful in
India two decades ago, have
emerged as important finan-
ciers to startups, investors in
private equity and initial

sprawling -

public offerings. Many invest
through regulated entities like
alternative investment funds
or shadow lenders.

Indiaishometosomeofthe
world’s richest people, includ-
ingoil-refinery tycoon Mukesh
Ambani, with a net worth of
$96.4 billion according to the
Bloomberg Billionaires Index,
and Gautam Adani, whose
$89.6 billion fortune spans
portstocoal trading.

Several family offices are
already anchor investors in
initial public offerings such as
Wipro billionaire Azim
Premji’s Premji Invest, the
Bajaj automobile dynasty’s
Bajaj Holdings and Invest-
ment Ltd., and the private
investment firms of tech bil-
lionaires Shiv Nadar and
Narayana Murthy, according
todata from Prime Database, a
capital markets data provider.

Single family offices are
firms dedicated to managing
the lives and the wealth of one
main clan. In Singapore, they
need to meet a minimum
assets under management to
benefit from tax incentives. In
Hong Kong, single family
offices do not need a license,

. but multi-family offices fre-

quently do.

While the firms represent
one family, dozens of individ-
uals, entities and companies
may contribute to a family
office’s capital in India. Sebi
wantsabetter overview of how
family members more broadly
invest their wealth to avoid
conflictsofinterest and insider
trading and other issues, a
person with knowledge of the
talks said.



