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A slew of public sector under-
takings (PSUs) are expected to
tap the corporate bond market

ahead of the Reserve Bank of

India’s October policy review,
capitalising on improved
_sentiment.

State-run Power Finance
Corporation (PFC) plans to
raise up to ¥3,500 crore on
Tuesday through bonds matur-
ing in 2 years and 20 days.
Additionally, National Bank for
Agriculture and Rural Develop-
ment (Nabard) plans toraise up
to ¥7000 crore via issuance of
bonds maturing in 3 years 3
months and 25 days this week.
Solar Energy Corporation of
India also plans to raise up to
600 crore on Thursday via
bonds maturingin 10 years.

So far this quarter, global
uncertainty and subdued
investor sentiment have kept
many issuers, including PSUSs,
on the sidelines. However, the
corporate bond market is now
showing signs of revival after
two months of muted activity.
Major borrowers who had held
back in July and August are
beginning to return, signalling
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a pickup in primary market
issuance.

Indian companies had rai-
sed arecord T4.07trillion thro-
ugh debt in the first four
months of the current finan-
cial year.

While there has been a
heavy supply of government
and state bonds, there hasbeen
a shortage of long-term, high-
quality PSU and AAA-rated
corporate bonds. This has cre-
ated strong demand from insti-
tutions like insurance firms
and pension funds, which need
such bonds to manage their
long-term liabilities.

“While the heavy supply of
sovereign and SDL paper has
pushed benchmark vyields
higher, there has been a con-

Debt pvt placements

(inX crore)
Month  No.of Issue
Issues  Amount
Apr25 269 102,215
May‘25 292 136,441 NN
Jun25 316 - 103,368 NN
Jul‘25 315 69,125 N
Aug25 192 5071521

Source: primedatabase.com

spicuousscarcity of long-dated
PSU and AAA corporate bonds.
This supply-demand mis-
match has created pent-up
institutional demand, particu-
larly from insurance com-
panies and pension funds that
need long-duration, high-
quality paper for asset-liability
management,” said Venkatak-
rishnan Srinivasan, founder
and managing partner of Rock-
fort Fincap LLP.

The US Federal Reserve’s
recent 25 basis point rate cut,
along with guidance for an
additional 50 basis points of
easing, has improved global
risksentiment. Together, these
factors have strengthened
market expectations of a
potential RBI pivot as early as

the October policy, creating a
favourable window for PSU
bond issuances. Looking
ahead, issuers see strong
rationale toact now rather than
wait, said market participants.

“The " sentiment  has
improved overall, after waiting
for two months or so. Issuers
would now like to tap the
market as opportunity pres-
ents now with a segment
expecting a rate cut in
October,” said a dealer at a
state-owned bank.

Even with large govern-
mentbondissuances, the yield
spread between AAA-rated
PSU bonds and government
bonds hasstayed steady, show-
ing continued investor interest,
said market participants.

With the vyield spread
between 10-year Indian gov-
ernment bonds and US Treas-
uries widening beyond 200
basis points, foreign investors
have also begun reassessing
allocations in favour of India
since last month. Conse-
quently, tapping the market
early offersissuersaclear first-
mover advantage, allowing
them to lock in funding before
supply builds up and spreads
compress.




