Amall firms make beeline for.
IPOs before shure sale rush

Snowman success hkely ’ru expedlfe ey IPO qunche:i
- ompantes rised ¢ funds
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limes wp s divestrent. pro- -

me with the slew of of-
erings, including those of

OMGC and  Coal  India,

} sma]]escumpamesarerugh
fmeg tor tap the- market, fear-
ing that. lange issues might.
erowd them cul

The success of some of
ihe recent issues in the pri-
mmary rearkel Is
small companies to hid the
market with thelir  inital
public offerings.

As part of its disinvest-
ments programme, the gov-
ernment s looking (o mo-:
lalise abaut Fis 40,000 crore

- through sabe of shams in

- paihlie seetor eompamies e |

f- 1 ONGT Eﬁm‘!nﬂuan
PG L

‘Merchamt

* ghurces sald several sml
companies are lining up'te
raise funds in the coming
maniths as they sense good
apgetile among tnvestors for
srnaJII isslies

Abaut 10 compandes are
loaking 1o rise funds in the
m% of Rs 200 crome to Bz

erare, af which seven
have  almsdy nbct:imd ap-
provals froen marke! mgula-
lar Sebd and three are awsdt-
ing the same.

Comipanies that have al-
ready roceived Sebi ap-
provals include Intas Phar-
ma (Fe ZI5 crore), Ad-
vanced Enzyme Tech (Rs
200 croee], Jyat Automation
{As 240 erore), Shemamo
Enterainment  {Rs 190
crare}, Great Eastern Ener-
P Corp (Fts 300 crore), Ino

Vimd (Re 700 crore} and

MCML,

Adlabs, which = plan-+
ning 1o mop wup about Hs
500 crore, and Lavasa Carp
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markes with a R 750 erore
lssue are =il awalting Seki
Appaval.

Monie Carls, 2 ready.

* made garment manulasir

eor, I6 waiting Sebi otsens-
dems o launch’a Re 400
crore 1o Bz 450 erom [P0,
These companies are en- |
courzged by the good m-
spanse received by same ot'
the recent [POs, E
Smowman Logistics” Rs
200 crare  Bsue, which
closed last Thursday re-
ceived an overwhelming re-
sponse fom investors withy
6943 dmes over-subserip”
tom. The |esue received bids

fior aboun Rs 9,000 emee.

Takesh Singh, hesd of
merchant banking at HDFC
Securitses, zaid: “The netail
and insdrutonal participa.
tion has been encouraging.
In the case of the Snowrman
IFQ, the retail participagion
was one of the highest: This
shows the kind of appetite
thie market has for guality is-
sups.”

“We have seen small -
Fues peiting aversubscribed
in the recent past, which is 2
good sign for the primary

. rharket,” he suid,

The primary markes has
been in the doldrums i the,
past three yiars with just 14

G ]

from the market ﬂ:mjugh
1POs and FPOs

This year, only Bs 365
crore fias been mobilised so
far The first [P0 of the v,
that of Wandasla Holidays,
rajsed Rs 180 crore in Apedl,

b after it was subscribed 38

Hmes.

< With the last two issues
getting’  phod  mespofnise,
hanikers expect that more
amall companies will be able

‘to raise money through pri-

mary markot offerings
Prithvi Hakdia of Prime
Database said, “IPOs with
good valuation and track
recard will gat investors’ al
eendom, That does net mean
all ixsue will get the sme ne-
sponse. There i defmitely

| appetite for gopd papers and

there_is. enough lquidiey in

o RS

lapkang to get listed on the
SME platforms of the stock
cxchanges, as  promoders
seck to meduce thelr -debl
bardan. About & dozen come:
panies anc | up o goi
tisted om the BSE 5ME pla:
farm,

Mahavir Lunawat, group
MD af Pantomath Advisary
Servaces, which has helped
10 compandcs 1o list an the
BSE SME plaform, said
theeere: weas @ breed of promio-
ers who do nat wani [o wark
with huge debt burdens.
“They prefer to raise money,”
even smaller  amounts,
through™ IPOs rather than
taking bank koans,” he saixd

"SME TPOs. have been

" doing well despite a lull in

the main board with 70
companles listed on BSE
(66) and NSE (4) since the
launch of the SME plat-
forms in 3012." Lunawal
said.
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