
Regulator's move aimed at safeguarding retail investors and will help in better price discovery, say experts -----,

Seven IPOs to make the cut under Sebi's retail quota plan
ANANYAGROVER
Mumbai, August 4

SEVEN INITIALPUBLIC offer-
ings (IPOs) in the pipeline will
qualifyunderthe latest proposal
of the Securities and Exchange
Board of India (Sebi) to reduce
reservation for retail investors
and increase portion for quali-
fied institutionalbuyers (QIBs).

According to data from .
Prime Database, these IPOs
include the U5,000-crore
offer of LG Electronics and
~5,000-crore fundraise each of
Credila Financial Services and
Dorf-Ketal Chemicals India
that have already received the
regulator's approval. The com-
panies that are awaiting the
regulator's nod are Groww's
parent Billionbrains Garage

IN THE PIPELINE
IPO size (in ~crore)

LGElectro,c$ India

Credila FinancialServices

Dorf-ketalChemicals India

Tata Capital

BillionbrainsGarage Ventures (Groww)

ICICIPrudential Asset Management

InoxClean Energy
Ason 2S july;Source: prime database

Ventures (~5,9 50 crore), Tata
Capital (US,OOO crore),ICICI
Prudential AMC (UO,200
crore), and Inox Clean Energy
(~6,000 crore). Other big

names planning to launch their
IPOs include the National Stock
Exchange and Iio Infocomm.

Last week, a Sebi consulta-
tion paper had proposed vari-

•• •
ous changes in the Ublltruc-
ture, including discretionary
anchor investor allotment and
the reservation for institutional
and retail categories. It said that

for large IPOs above ~5,OOO-
crore size, the allocation to the
retail category may be reduced
from the existing 35% to 25%
in a graded manner, while the
allocation to the QIB category
may be increased from 50% to
60% (up to ~S,OOOcrore) in a
graded manner.

Itnoted that in QIB there is
reservation for mutual funds
(MFs)in both anchor and non-
anchor portions which also
represent retail individual
investors indirectly. Reducing
the retail portion and increas-
ingthe QIBshare better reflect
market realities, ensure
demand stability, and enhance
issuer confidence in volatile or
clustered market conditions.

Sebi's paper stated that
despite market fluctuations,
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retail investors have continued
to invest in the capital markets
through MFs.While direct par-
ticipation byretail investors has
remained flat over the lastthree
years, their participation
through MFs has seen a secular
uptick, it said, and thus, the
lower allocation to the retail
portion would be compensated
by the higher reservation for
domestic MFs in QIBportion.

Experts believe that if
implemented, this move will
help in better price discovery.
Vikram Jain, deputy vice presi-
dent at IDBI Capital Markets
and Securities, said that this
move is aimed at safeguarding
retail investors and increasing
transparency.
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