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DIIs cement lead over
FPIs in mkt ownership

After overtaking foreign portfolio investors
(FPIs) in terms of market ownership,
domesticinstitutional investors (DIIs) have
further solidified their dominance. DII
ownership reached a new all-time high of
17.82 per cent as of June 2025, up from 17.62
percentat theend of March 2025, according
to an analysis by Prime Database. On the
other hand, FPIs saw their stake slip to a
13-year low of 17.04 per cent, despite net
inflows of 38,674 crore during the quarter.
DII ownership had overtaken FPIs for the
first time in the March 2025 quarter. 6

DIIS’ dominance on the
bourses gets stronger

Ownership at new high after overtaking FPIs in Mar qtr
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After overtaking foreign portfolio investors
(FPIs) in market ownership, domestic institu-
tional investors (DIIs) have further solidified
theirdominance.

DIIownership reached anew all-time high of
17.82 per cent as of June 2025, up from 17.62 per
cent at the end of March 2025, according to an
analysis by Prime Database.

On the other hand, FPIs saw their stake slip
to a 13-year low of 17.04°per cent, despite net
inflows 0fX38,674 crore during the quarter.

DII ownership had overtaken FPIs for the
first time in the March 2025 quarter. DIIs
ploughed ¥1.68 trillion into domestic stocks
during the June quarter, primarily fuelled by
mutual funds (MFs) benefitting from strong

" retail inflows through systematic investment

plans (SIPs).

MFs alone contributed a net buy of ¥1.17 tril-
lion, lifting their stake in NSE- hsted companies
to arecord 10.56 per cent.

“Thedayis nottoo far when the share of MFs
alone will overtake that of overseas funds,” said
PranavHaldea, managingdirector, Prime Data-
base Group.

“FPIs have been the largest non-promoter
shareholder category in the Indian market with
their investment decisions having a huge bear-
ingon the overall direction of the market. Thisis

- nolonger the case,” he added.

DIIs, retail investors, and high net worth
individuals (HNIs) now constitute a hefty 27.4
per cent share of the market, further reducing
the dominance of FIIs.

Life Insurance Corporation of India (LIC),
thenation’slargestinstitutional investor, hasan
ownership of 3.68 per cent, despite a slight dip
from the previous quarter.

Experts say the latest shareholding pattern
further underscores an evolving Indian capital
marketlandscape where domesticinvestors are
becoming key drivers of market direction. This
is reducing dependence on foreign players and
aligning with the broader economic goals of
self-sufficiency. .

Another shift in market dynamics involves
private promoters loosenmg their grip in
listed firms.

- Share of private promoter ownership in
Indian markets hitan eight-yearlowof40.58 per .
cent as on June 30, from 40.81 per cent in the
previous quarter. Over the last three years, pri-
vate promoters’ share has shrunk by 455 basis
points (bps) asinstitutionalisation of the market
continuestorise. The share of the government
asa “promoter” share saw a modest increase to
9.39 per cent.

“Private promoter selling can be due toa
wide variety of reasons, such as promoters
taking advantage of bullish markets to take
money off the table, strategic reasons like debt
reduction, legacy planning, philanthropy and
investment in other ventures,” said Haldea.




