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“There is general consensus among
commltbee members thatan enab].mg
provision should be provided in the
regulations to allow promoters to di-
lute less,” said one of the persons ci-
ted above.

The capital-markets regulator has
formed a sub-group under the prima-
rymarket advisory committee tolook
into this proposal. The group is hkely
to recommend that large oompames
be allowed to dilute 2.5% and issue
shares worth 27,500 crore, said four
people familiar with the develop-
ment.

In 2022, Sebi had a]lowed the go-
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vernment to divest 3.5% in Life In-
surance Corp’s (LIC) IPO, exemp-
ting it from the mandatory 5% lis-
ting on float. The regulator had also
exempted LIC from thelock-inrequ-

375 irement for shares allot-
&1 tedtoanchorinvestors.
>~ | LIC, which had a valua-

tion of % 61akh crore, rai-

sed 21,000 crore through its IPO.
“The rationale is, these are very
big companies who don’t require so
much capital right now but at the
sametime, they wantto provideexit
to their early investors,” said a top
investment banker with a foreign
bank. “You can do an IPO with a lo-

wer number and give investors ac-
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' ¢ésstoagood companyand alsome-
et the minimum public holding
norms in a defined timeframe,” he

said. . PhonePe, the country’s lea-

ding digital .payments provider
backed by Walmart, is seekingtora-
ise $1.5 billion in an IPO at a $15-bil-
lion valuation. Depending on when
the new rule comes into effect, the
move would also help the company.
Itcouldalsohelp Filpkart, another
company backed by US retail major
Walmart, which may also be loo-
kingtolistin the domestic market.
The NSE, which is preparing to go
public next year, commands a valu-
ation of over $50 billion, while Mu-
kesh Ambani’s Reliance Jio Info-
comm, which also plans a 11stmg, is
being valued by analysts in excess
of $150 billion, will also be major be-

PURSUIT

OF PROFIT » 15

¥ii

neficiaries. i

“It’s a challenge for promoters to
create demand for a large public is-
sue. It also sucks out liquidity from
the market and causes imbalance,”
said a managing director at a large’
domestic investment bank.

Last year, the biggest prlmary
fundraise in an IPO involved Hyun-

‘dai Motors. The South Korean car-

maker picked upz27,000 crore inthe
IPO. Other major IPOs were by
Swiggy and NTPC Green, where -
they raised more than 11,300 crore
and<10,000 crore, respectively.

Last month, HDB Financial Servi-
ces raised 12,500 crore through its
public offering.

An initial share sale with an issue
size exceeding 10,000 crore is clea-
red only by the Sebl chairman.
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proposal that could allow large
companies, with valuations excee-
ding 31 lakh crore, to dilute only
2.5% of their equity base and issue
stock worth Z7,500 crore in an initi-
al share sale, executives aware of
the plan being considered by a top
regulatory panel told ET.

The proposal, currently under
active consideration by a top Secu-
rities and Exchange Board of In-
dia (Sebi) panel, would allow enti-
ties such as the National Stock Ex-
change (NSE) and Reliance Jio In-
focomm, which command
multi-billion dollar valuations, to
go public with a smaller float.

Current Sebi rules state that if
the post-issue capital of a compa-
ny is above %11akh crore, then it is
required to offer 5% equity in the

. initial public offering (IPO) and is-
* sueshares worth 5,000 crore.
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