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INDIA'S IPO MAP GETS A MAKEOVER

As D St Buzzes, Small-aty
Promoters Enter the Chat

Cos from small cities have
raised 8,120 cr this year,
which is nearly 15% of total
funding; it was 4.2% in 2021

Sachin Kumar

ET Intelligence Group: Initial public
offerings (IPOs) are no longer the
domain of companies in India’s
major cities with a rising

g trend of firms

from Tier IT and III cities venturing into
the primary market in recent years, sho-
wed data compiled by ETIG.

In 2021, 14 companies from the smaller
cities raised 35,465 crore through public
issues, comprising 4.2% of total IPO
funds raised that year. In 2024, the IPO
tally climbedto37andtheamountraised
shot up nearly eightfold to 743,316 crore
or27% of the value of total IPOs. This ca-
lendar year so far, 22 firms from smaller
cities have raised 8,120 crore or nearly
15% of total funding through IPOs.

Some of these cities include Ratlam,

Kanpur; Vapi, Sangli, and Tirunelveli.

While some of these companies are re-
gional heavyweights in their sectors,
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others have expanded to overseas mar-
kets. For instance, Visakhapatnam-based
Manoj Vaibhav Gems N Jewellers caters
to Andhra Pradesh and Telangana, while
Shreenath Paper from Aurangabad supp-
lies to clients in Maharashtra, Gujarat,
and Madhya Pradesh. On the other hand,
Agra-based HMA AgroIndustriesexports
food products to several countries, while
Umbergaon, Gujarat-based Doms Indu-
stries supplies its stationary products in
domestic market as well as overseas.

A stock market listing not only brings in
anew set of investors but also paves the
way for greater transparency by exposing
these firms i P\dustrybestpractlces
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Bhavesh Shah, mana-
ging director and in-
vestment banking he-
ad at qu.I]I'l.lS Capital,
said India is witnes-
sing true democratisa-
tion of entrepreneurs-
hip and value creation.
“We are seeing some
fantastic  companies
from the non-metropo-
litan cities which have
scaled up nicely with
their differentiated bu-
siness models,” he sa-
id, adding that tapping
into capital markets al-
S0 helps such compani-
es attract strong mana-
gement talent, which
otherwise is restricted
tothe metros.

The trend of compa-
nies in small cities tap-
ping the IPO route to
raise growth capital is
likely to continue. Ac-

* cording to primedata-

base.com, 19 compani-
esareplanningtoraise
nearly Rs 7,100 crore in

the  second
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half of 2025.
This includes
Rayzon Solar
from  Surat,
Kumar Arch
Tech  from
Udaipur, Para-
mesu Biotech
from Devara-
palli, Excel-
soft Technolo-
gies from My-
suru,and Bha-
rat  Coking
Coal  from
Dhanbad. 4
Experts, ho-
wever, caution
Investors to
tread careful-
Iy as these
IPOs  could
emerge  as
comparative-
ly riskier bets,
mrhe deglm
of scrutiny by
analysts and
the media is
far lower for
companies ba-
sed in smaller
cities compa-
red to those in
metros, where
most analysts
and media ho-
uses are con-
centrated,
Shankar
Sharma, vete-
ran investor
and founder
of GQuant In-
}\éestech told

“The valua-
tion game can
highly se-
ductive  for
Promoters of
these compa-
mes ”
\




