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APO momentum expected
to remain strong this year

Swara/SinghDhanjal il
» Swaraj.d@vemint.com

MUMBALIndian companiesraised

“#'record 367,147 crore in 2017

through initial public offerings
(IPOs), with 36 firms, including
India’s biggest insurers, going
public. Last year's fundraisingis
89% more than the previous
record of 337,534 crorereported in
2010, data from primary market
tracker Prime Database shows.

Market experts said several
factors, including a resilient
domestic economy and strong
domestic liquidity coming into
equities contributed tothebugy-
antmarketforIPOs. |

“The domestic economy has
remained resilient despite sev-
eral big disruptions including
demonetisation and the GSTroll-
out, and this has buoyed foreign
and domestic investor senti-
ment,"” said Sumit Jalan, co-head
of India Investment Banking &
Capital Markets, Credit Suisse,

The supply side too has been
vibrant with high-guality compa-
niesfroma wide variety of sectors
comingtothe market.

“Onthe supply side, fairly high
quality paper with goodsponsor-
backing has hit the market.
Investors havereacted positively
tothemix of new sectors, themes
andinstruments thathave come
to the market. Secondly, alarge
portion of the issuance this year
has been in the form of offer for
sales(OFS)in the secondary mar-
ket, as sponsors took advantage

—

1PO boom

Firms in 2017 raised a record 367147 crore through lnitlal
89% more than the previous hlgh of .
orted in 2010, %

_ public offeri
337534 crore

Top 51POs in 2017

""""" General Insurance Corp. of India

77" The New India Assurance Co. RIS

HDFC Standard Life Insurance Co. m

IPOd:e[hurm}

S8 Life Insurance Co. NEMIISENIN s 386.4

ICICl Lombard General Insurance Co. _—5.700-9

. Year-wise IPO fundralsing

No. of companies

x F ﬁ' A - O
*!J*ﬂgﬂﬁﬁ 5
oftheomstruﬂivemprtgteuvl-
mnmentmmoneﬂxe theirhold-
ings,” Jalanadded.
Onedthemndoutfeannesof
theIPOrunthisyear hasbeenthe
number of large-sized IPOs that
hit the market. The year wit-
nessed four $1 billion plus IPOs—
General Insurance Corp. of India
(%11,175 crore), The New India
Assurance Co. Ltd (%9,466.9
crore), HDFC Standard Life
Insurance Co. Ltd (38,695 crore)
and SBI Life Insurance Co. Ltd

Total IFO fundraising {in 2 crore)
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such IPOs will come into the mar-
ket in 2018. The median size of
IPOshasbeenincreasingoverthe
past three years, with the FY17
median IPO size at 880 crore,
indicatingthat firmstapping cap-
ital markets are among the larger
well-established firmslookingto
further grow their businesses,
along with providing exits to
early stage investors, said Shilpa
Kumar, m.anag.ngdim:tor{]vﬂ)),
ICICI Securities.
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