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The privatization plan for IDBI Bank was first announced in the
FY22 Union Budget, but was delayed multiple times over the years.
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IDBI Bank may be
sold by December,
others by fiscal end
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NEW DELHI

he government is likely
T to focus on privatizing

IDBIBank by December
and defer plans to sell other
state-run firms to the last quar-
ter of the fiscal year, two peo-
ple aware of the matter said.
The move aims to avoid mar-
ket crowding and ensure suffi-
cient investor appetite, they
said.

The IDBI Bank sale is
expected to fetch about
350,000 crorefor the central
government and Life Insur-
ance Corp. of India, which
together hold over 94%in the
bank, the people said on the
condition of anonymity. The

W e

two stakeholders plantosella
total of 60.72% stake in the
lender.

The June quarter has seen
no major stake sale and the
September ‘quarter may
remain subdued as well, the
first person said.

“While the stake sale in IDBI
Bank is likely to fetch about
50,000 crore, another
310,000-15,000 crore could
come from offers for sale of
equity in other listed public

sonadded.

Mint had reported earlier
that there were as many as
eight strategic disinvestment
plans atvarious stages, includ-
ing stake sales in BEML Ltd,
Shipping Corp. of India Ltd,

TURNTOP.

sectorundertakings,” the per-

IDBI Bank may be
sold by December,
others by fiscal end
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HLL Lifecare Ltd, Projects &
Development India Ltd, and
Indian Medicines Pharmaceu-
tical Corp. Ltd.

The government is cur-
rently finalizing the sale plan
for IDBIBank. An inter-minis-
terial group has approved the
share purchase agreement
detailing the terms of the sale,
paving the way for the govern-
ment to invite financial bids,
the second person added.

“The proposal will be dis-
cussed by the core group of
secretaries on disinvestment
for clearance, after which
financial bids are likely to be
invited in September-Octo-
ber,” the person added. -

Potential suitors for the
IDBI Bank stake include Fair-
fax India Holdings (promoter
of CSB Bank), Emirates NBD,
and Kotak Mahindra Bank.

Spokespersons for the
finance ministry, Fairfax India
Holdings, Emirates NBD and
Kotak Mahindra did not answer
requests for comment.

Both people said the latest
timeline for thes

The transaction is expected to
fetch about ¥50,000¢cr.  minT

public asset management, is
pegged at 347,000 crore for
FY26.InFY25, these receipts
were at 333,000 crore, lower
than the 50,000 crore
pegged in the Budget.

“On the stake'sales planned
in other PSUs, there hasbeen
little progress so far and they
could be takenup in the com-
ing quarters, depending on
market conditions. Some of
the planned divestments will
be taken up once the IDBI
Bank sale is completed. That

said, the Centre is

transaction looks An inter- confident of
broadlyon track. ministerial group €xceeding the
Theprivatization pag approved the 347,000 cr%re
plan for IDBI MCR target for
Bank was first Sh:;?epet:‘l;zl:;se FY26, buoyed by
announced inthe detailing th the IDBI transac-
Union Budget for Elalng ne tion and other
FY22, but it has termsofthesale  guke sales,” said
been delayed e the first person

multiple times
over theyears
IDBI Bank shares were up

. over 2% at 397.44 on the BSE

on Wednesday, extending this
year’s gains to about 27%.The
lender’s market capitalization
exceeds 31 trillion.

The Budget estimate for
miscellaneous capital receipts
(MCR), which includes pro-

~ ceeds from equity sales and

cited above.
“Divestment proceeds in
FY26 are expected toreach a
multi-year high.”

The government earned
over X1 trillion from disinvest-
mentsin FY18, arecord, largely
due to the stake sale in Hindu-
stan Petroleum Corp. Ltd and
thelisting of central public sec-
tor enterprises.
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