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arket sees flurry of QIPs in Dec|

10 companies, highestin7years, followthis route to raise funds this month
EAE ~ research, IDBI Capital.
QIPs, after two muted years, have shown signs of
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here is a rush to tap funds through the qualified
. l ' msﬁumpmlplammttqm}m with10 com-
panies, including banks, having launched QIP
years in terms of number of issues.
Total eight companies, including Punjab National
Bank, Mahindra & Mahindra Financial Services, Natco

" Pharma and Union Bank of India, have

issues in December so far — highest in the past seven =
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2017. This number has surpassed the previous year’s
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lier peak 0f¥34,676 crore ralsed by 53 companies in2009.
In the banking space, HDFC Bank, the country’s sec-
ond-biggest lender by assets, had said it would raise up
to 224,000 crore to fund growth by selling shares 10
investors, including a preferential

raised ¥11,037 crore via QIPs this month. Y “nc issue to its parent Housing
Most of these intend to use the proceeds = " o T Development Finance Corporation
 primarily to repay or prepay’ Calend Ry COAR (IB)FC).CanaraBank.too.is report-
indebtedness and towards capitalexpen- = == _Yoore | edly considering raising funds via
€l diture. The financials proposed to use = 200 3,935 this route.
" funds to augment their long-term »— 23339 “As regards HDFC Bank, Ithinkit
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~ In April 2010, total 10 companies had . | 20 0 26,147 rightnow,” Prabhakar said, ]
raised 2,723 crore, while in September 52011' 3459 And.tpeuwmmmsubscﬂbed |
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' than 26,000 crore through QIPs. Invalue — Z2= . 22 conditions, stocksof 28 of the 40 com-
terms, during June 2017 three companies t‘ﬁéﬁm 33 31153"‘1,- paniesﬂm:raisedmndsﬁathlsmm
o rised T7505 crore viathisroute, the 2015 | 32119, 65 | are trading above their QIP price.
PRI[h(dﬁEDmhaseﬁshm 2016 16/ 4,712 @ Minda Industries (up 208)per cent),
. dhan Infraand SrikalahasthiPipes = 9077 ~L0o5 | DeepaknNitrite (122 percent) andDelta
~have opened their QIP issues on | Corp(101percent) haveseentheirmar-
' Wednesday, December 20. These two ket price more than double compared
companies proposed to raise ¥400 crore, with their QIP prices. Ramkrishna
raking the total tally by 10 QIPs to 211437 Forgings and Camlin Fine Sciences ' -

crore, Of these 10 firms, eight have mobilised ¥9,667

bqthdommtlcandfnréigu,ha;v:redeployed fundsinthe
equity market. Till the markets remain vibrant, peo-
~ ple/promoters will like to collect money for future
' th. and this trend is likely to continue in 2018 as well.

~ market conditions,” said A K Prabhakar, head of

~crore in the past two weeks alone. “After a very long
time, buoyancy in markets has sustained. Investors,
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