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IPO buzz back ’

JOYDEEP GHOSH
Mumbai, June 4

AFI'EiAFEW slowmonths, the ini-
tial public offering (IPO) market
received a booster dose from the
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IPO buzz back...

“NOW, THE MARKET is becoming
active as promoters and investors
are finding a common ground, in
terms of valuations,” he said.

Shah added that the IPO supply
has played an important role in sta-
bilising the market and absorbing
inflows from both domesticand for-
eign investors. Given the lacklustre
performance in recent times, UR
Bhat, co-founder and director at
AlphanitiFintech,believes that the
market needs some kind of a cata-
lyst, that is, a big name like HDB
Financial or National Stock
Exchange (when it gets the g0

market regulator in May, with six ahead) to do verywell for the virtu-
firmssecuring theapproval to raise ous cycle to begin and bring back
as much as 320,000 crore. These investors to the ROmarket., =ik

firms include HDB Financial
(%12,500 crore), Dorf Ketal Chemi-
cals India (35,000 crore), and
Vikram Solar (31,500 crore).

With these clearances, the IPO
pipeline of 72 companies which
have received permission from the
Securities and Exchange Board of
India (Sebi) stood at a whopping
¥1.4 lakh crore, according to data
from PRIME Database.Another 68
firms are awaiting Sebi’s approval
to raise as much as ¥95,000 crore.
In all, 140 firms could raise as
much as ¥2.35 lakh crore.

According to market experts,
afterthelullin MarchandApril, there
has been some pick-up in the IPO
activity in May that has given confi-
dence to companiesto come upwith
more issues. Of course, there has
been some tempering of the mood.

| Some of thebignameslisted recently

— Ather Energy, Aegis Vopak Termi-
nals, Schloss Bangalore, and Scoda
Tubes — reduced theirissue sizes by
-15-30% due to overall uncertainty.
Infact,even thelisting gains have
not been spectacular. For example,

B Another 68 firms awaiting
approval for 95,000-cr IPOs
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AtherEnergylistedat 2.18%higher,
while Aegis Vopak and Schloss Ban-

galore listed at 6% discount and -

Scoda Tubes flat. Though all but
AtherEnergyclosed inthe green, the
overall performance was a far cry
from the 30%-odd listing gains that

at the success ofa

33,896attheen dfMarch)mclui
ing retail, would attract mo:
investors to the IPO market.




