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WITH THE STOCK markets ra;}y~
ing smartly and driving up prices to
new highs, several promoters are
using the opportunity to cash out.
Sales of shares by promoters are
nudging '('71,000 crore so far this
year, data from primedatabase.com
reveals. This compares with total
sales of '('1.62 lakh crore in 2023
and f(2.45Iakhcrorelastyear.

The sales have been made either
via bulk and block deals, the offer for
sale (OFS)route ininitial public offer-
ings or the OFS mechanism on the
stock exchanges. Pranav Haldea,
managing director, Prime Database
Group,said promoters mayparetheir
stake for a variety of reasons, includ-
ingwhen they believe the valuations
may be attractive. "They also offload...

CASHING IN • BSESensex
has moved up
from 77,560
on December
31,2024to
81,442 points
onJune5

~
~

2023 2024 2025*
Note: 'until June3; Promoter sales
via OFS in IPOs, OFS via the stock
exchange and bulk & block deals
Source:primec;iatabase.com

shares to be able to repay debt or
invest in otherbusiness,"Haldea said.

Amit Ramchandani, CEO,Motilal
OswalInvestment Banking,said that
valuations have risen over the past
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Promoters offload shares worth ~71,OOOcr
"THE WINDOW TO sell is not very
large because the results season will .
begin. Moreover, the geopolitical sit-
uation could worsen/'Ramchandani
said. Mahavir Lunawat,chairman of
the Association of Investment
Bankers of India (AlBI},observed that
since the primary market is going
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through a bit of a lull, some promot-
ers who may have probably planned
aQIPorafollow-onofferingmaynot
have been able to raise funds via
those routes. "They are probably try-
ing to raise some cash for some
immediate need;' Lunawat said. As
market watchers point out, there are
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situations when promoters need to
bring down their stake in their com-
panies to meet the minimum public
shareholding norms, as per the
guidelines prescribed by the regula-
tor. The BSE Sensex has moved up
from 77,5600n December 31, 2024
to 81,442 on June 5.
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