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Local CA firms
already affiliated
with glabal
entities and new
anes have to
register with ICAl

Such firms have to abide by local
audit rules, ethical standards
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They haveto
nominate senior
members as

Banikinkar Pattanayak

New Delhi: The Institute of Char-
tered Accountants of India (ICAT)
has approved a crucial draft regu-
latory framework which will
enable domestic chartered acco-
untant firms to tie up with their
global peers to set up shop in the
country,saiditspresident Charan-
jot Singh Nanda.

Themove is aimed at enablinglo-
cal entities to gain scale, in sync
with the Centre’s vision of crea-
ting large home-grown accoun-
tingfirms, he told ET.

The framework would require lo-
cal firms that are already affilia-
ted with global accounting entiti-
estoregister withtheICATand un-
dertake necessary compliances,
said people aware of the details.

The institute held talks with the
corporate affairs ministry before
finalising the draft, approved by
itsapex council on Monday, Nanda
indicated. The draft will soon he
put out for stakeholder comments
and notified by early July, he said.

Currently, there is no formal
framework governing such global
tie-ups. Those with foreign tie-ups
were earlier required to submit
certain details with the ICAI by
submitting a form, which was dis-
continued four years ago, as a for-
mal framework on this was sought
tobe introduced.
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As per the draft framework, an
accountancy firmformed through
a tie-up with an overseas entity
has to register with the ICAT and
designate a senior member or
partner as a nodal officer for ensu-
ringvarious compliances, said the
people cited earlier.

Such firms will have to submit
their names, registration details
and changes in constitution with
the ICAIL They willalso have tofi-
le their annual returns with the
institute.

Domesticentities
& that would be part
Firms will of the firms for-
haveto med with overseas
sharetheir  networks will have
names, to abide by the sti-
registration  pulated ethical
details, standards.
changes in “The operations
constituion, of overseas net-
annual works in India will
returns have to comply
with ICAl with all these regu-

lations,” said one
of the persons, who did not wish to
beidentified.

To help local accounting firms
gain scale, the ICAI had last year
amended its guidelines to allow
those wishing to merge up to 10 ye-
ars, instead of the earlier five, to
separate if things didn’t go accor-
ding to plan. Similarly, no fees wo-
uld be charged for freezing the na-
mes along with the corresponding
firm registration number.




