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Armed with a flood Change of Guard (Insurers Join the Party
of retail inflows, Oils
overtake foreigners
in equity ownership

RaJesh Mascarenhas &
Kalravl Lukka

Mumbai: Domestic institutional
investors (DIIs) have surpassed fo-
reign portfolio investors (FPls) in
ownershipof companies listed on
the National Stock Exchange for
the first time in more than 22years,
underscoring the growing appetite
of Indians for equities.
The data also highlights overseas

fund managers' shrinking interest
in Indian stocks, as rich share valu-
ations along with a slowdown in
earnings growth have prompted
them to cut their holdings here.
In the March quarter, Dll holdings

rose 73basis points (0.73percentage
point) to 17.62%, while FPI holdings
edged down 2 basis points to 17.22%,
showed data compiled by primeinfo-
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In Oct 2008, stock market r Fall was just 2-3%
dropped 25% as foreigners this Jan even as Fils
sold ~16,OOOaof equities sold~87,OOOa
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. base. com. FPlsheld
20.71% ten years
ago, more than the
then. combined
18.47% holding of

, Dlls, retail inves-
tors and high-net-worth individuals.
Domestic institutions, including

mutual funds, insurance compani-
es and pension funds, have been
pumping money into the stockmar-
ket for the past five years, armed

, with a flood of inflows from indivi-
dual investors who have shifted a
portion of their savings from tradi-
tional avenues such as fixed depo-
sits and real estate to equities, ena-
moured by superior returns.

"The savings landscape in India
has evolved," said Aditya Birla Sun
Life Mutual Fund chief executive
A Balasubramanian.
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at 10.35% as on March 31, up
from 9.93%three months earli-

"More individuals are now op- er,he added. .
tingfor mutualfunds,.the Natio- Domestic insurance comparu-
nal Pension System, msurance es, too, joined the party with a
and direct equities ...this has led net purchase of N7,538 cr~re
to an increase in Dlls' owners- during the quarter. Alternative
hip of equities," said Balasu- investment funds and portfolio
bramanian. management services net bo-

While the Dll holding is likely ught ~,885 crore and n,137 cro-
to go up, he also expects th~ cur- re, respectively.
rent FPI inflows to be sustamed, Increased domestic participa-
"as broader emerging market tion has contributed to a more
capitalflows are returning to In- resilient market of late. Earlier,
dia while significant inflows in October 2008, when foreig-
may resume in the second half ners sold n6,000 crore in equiti-
of the year". fies, the market had

The Nifty50 index declined dropped 25%. But
half a per cent in the March qu- now, even when they
arter, while the Nifty Midcap 150 sold ~7 ,000crore illa
and Nifty Smallcap 250plunged single month this January, the
10% and 15%, respectively. FPls Nifty declined just 2-3%, s~o-
sold shares worth tl.36lakh cro- wing how resilient the IndIan
re in the March quarter, where- market is, and that gives confi-
as Dlls invested nearly tl.9lakh dence to investors, said fund
crore. The retail ownership in managers, "We arelikely to se~
NSE-listed companies declined Dllsholdingalargershareuntil
marginally by 19bps w11p.e~~ foreign investors decisively co-
stake of high-net-worth indivi- me back which is possible only
duals fellll bps. when mho-year GSec yields fall
Prime Database Group mana- to 3.5% levels," said Amit Jain,

ging director Pranav Haldea ~- cofounder of Ashika Global Fa-
id the Indian capital market IS mily Office Services. "The co-
having a landmark moment. untryhasdeliveredaconslstent
"Domestic mutual funds, flush 7% CAGRover the past 25years,
with retail money coming thro- an exceptional record globally.
ugh SIPs, continued to play ahu- This sustained growth creates a
ge role in this," he said. These 'TINX (there is no alternative) \
mutual funds have made a net factor for investors looking for
investment of n.l6lakh crore in long-term opportunities."
the last quarter, taking their . Even inNSE 500stocks, Dllow-
share mNSE-listed companies nership surpassed FPls for the
to double digits for the first time frrsttime.
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