CSR spend: Listed firms record 16%
rise toX17,967 cron surge in profits
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AIDED BY A surge in profits,
funds spentbylisted companies
on Corporate Social Responsi-
bility (CSR) rose by 16% to
17,967 crore during the year
ended March 2024 as com-
paredto ¥15,524 crore spentin
2022-23, says a report. HDFC
Bank topped the list with a CSR
spend of ¥945.31 crore, fol-
lowed by Reliance Industries at
%900 crore, TCS at ¥827 crore
and ONGCat%634.57 crore.

The rise was due toan 18%
riseinaveragenet profit of these
companies, 2% of which needs
to be spent on CSR activities as
per regulatory requirements,
and followed three years of flat-
tishspends,from ¥14,751 crore
in 2019-20 to just ¥15,524
crorein 2022-23,saysa PRIME
Database report.

The CSR law, which came
into force in April 2014, man-
dates companies, subject to the
provisions of the Act, to invest
twoper centoftheirnet profitin
CSR projects. Companies with
net worth of 500 crore and
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above or revenue of 31,000
crore and above or net profit of
%5 crore and above have to
spend two per cent of average
net profits of last three years.
According to Primein-
fobase.com, the average net
profit of 1,394 firms over last
threeyearswas39.62 lakh crore,
up from ¥8.14 lakh crore in
2022-23. As per CSR require-
ments, the amount required to
be spent by them was 318,309
crore(2022-23: ¥15,713 crore),

against which they spent a
slightly lower 17,967 crore
(2022-23: 15,524 crore).The
shortfall canbeexplained by the
increase in amount which
remained unspent which was
transferred by firmsto Unspent
CSR Account ¥2,329 crore) for
use in futureyears, it said.
Accordingto PranavHaldea,
MD, PRIME Database, it is also
now time that the government
considersrevisingthese thresh-
olds upwards given the passage

of time and “ease of doig'g busi-
ness”.Asacasein point,theaver-
age 3-year net profit of firms
listed on NSE has more than
doubled from ¥4.18 lakh crore
in 2014-15,thefirstyearof this
regulation, to ¥9.62 lakh crore
in 2023-24. The CSRthresholds
may now be revised upwards to
keeptherelativelysmaller com-
paniesoutof thepurviewof this
regulation,whichwas the origi-
nal intent as well, he said. As
manyas 2,013 firmswerelisted
onNSEmainboardasonMarch
31,2024.

Educationreceived the max-
imum spend ¥1,104 crore fol-
lowed byhealthcare 720 crore.
Onthe otherhand,areassuch as
slum development,armedforce
veterans and disaster manage-
ment saw lower and negligible
spends. In comparison to previ-
ous year, spends on environ-
mental sustainability increased
the most (54%) followed by
spends on national heritage
(5%). Meanwhile, conttibution
to slum development fell the
most (729%) followed by spends
onruraldevelopment(59%)and
armed force veterans (52%).



