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One-third of stocks listed in 17 trading below issue price
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MUMBAI: India’s primary mar-
ket hasbeen the most vibrant
in 2017, with companiesrais-
ingarecord amount, but
nearly one-third of these
stocks are trading below their
issue price. Data from Prime
Database showed thatIndian
companiesraised atotal of
%1.391akh crore from the pri-
mary marketin 2017, exceed-
ing the previous high of31.04
lakh crorein 2010.
Oftheamountraisedin
2017,%65,086 crore was raised
by companies through 28 ini-
tial public offering (IPOs) on
the main board of exchanges.
Tenofthese 28 companiesare

trading below their offer price.

The Sensexrose0.33% toa
record close of 33,685.56 points
onFriday, andis up more than
25% sofar thisyear.

“Thesuccessof an [PO
depends on theresponse tothe

~ Primary market's bull run
~ This year has been a bumper year for initial share
7 sales, with over R65,000 crore raised so far

® (L Educate is the worst performer, trading 34.759‘ lower than
its offer price

o Avenue Superrnarts is the best, with gains of 283.49% °
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issue,and how doesitfareon
thelisting day. A lot depends
onthe mood in themarketon
the day of their debut, too,”
said Prithvi Haldea, chairman
of Prime Database, a primary
market tracker. Haldeasays
he classifies the primary mar-
ket scenarioin fourzones—
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good company at attractive
price, good company at expen-
sive price, bad company at
good price, and bad company
atexpensive valuations.

“Inthat matrix, we are still
inthe good company-good
pricezone, butmay be moving
togood company-somewhat

higher pricezoneinafew

* pockets,” said Haldea.

The 10 companies that were
listed this year and are trading
below their offer priceare CL
EducateLtd, S Chandand Co
Ltd, GTPL Hathway Ltd, Bha-
rat Road Network Ltd, Matri-
mony.com Ltd, SBI Life Insur-
ance CoLtd, General Insur-
ance Corpof India, Indian
Energy Exchange Ltd, Secu-
rity and Intelligence Services
IndiaLtd, and Eris Lifescien-
cesLitd.

The stocks whichmore than
doubled from theirissue price
are—Avenue Supermarts Ltd,
Shankara Building Products
Ltd, Salasar Techno Engineer-
ing Ltd, Central Depository
Services (India) Ltd, Apex Fro-
zen Foods Ltd and PSP Pro-
jectsLid.

“Onehastohavealonger
term investment horizonright
now, rather thanashortone,”
said Dharmesh Mehta, MD
and CEO of Axis Capital Litd.
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