APOs are back on menu for India’s rich
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ﬁ fter a brief post-pan-

demiclull, India’s afflu-
entare againbetting on

initial public offerings (IPOs) to

make afortune.

Sample this: 0f%1,59,784.16
crore, 91 main-board compa-
nies collectivelyraised through
publicissuesin 2024,320,000
crore came from high-net-
worth individuals (HNIs).

HNIs are people who have
investable assets exceeding X5
crore.

Tobesure, HNI subscription
toIPOs peaked at an average of
203.28X (over 326,000 crore
in absolute terms)in 2020, the
year of covid-19 outbreak, and
hasbeen declining since.

However, 2024 marked a
revival, with subscription levels
climbing to 104.80X—the
highestin threeyears, showed
datafrom Prime Database.

Investmentbankersbelieve
that impressive listing gains
during the post-pandemic bull
run have fuelledinvestor confi-
dence, prompting themtoallo-
cate funds to this high-risk,
high-reward segment.

Milind Muchhala, executive
director at Julius Baer India,
said the post-covid surge in
equity-driven wealth creation
hassignificantlyboosted inves-
tors'risk appetite. IPOs, often
delivering impressive listing
gains (or even gains in the
unlisted market), have instilled
greater confidence among
HNIs. “Considering therecent
returnsprofilein the small- and
mid-cap IPOs, HNIsare partic-
ularly drawn to thissegment.”

Of the X159,784.16 crore,
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IPO trends and allotment, 2015-2024

Impressive listing gains in the post-pandemic bull run have fuelled investor confidence.
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nearly ¥33,000 crore came
from retail investors. HNIsand
retail investors accounted for
one-third of the capital raised.

IPOs are just one facet of
measuring investor enthusi-
asm and confidence for equi-
ties. Since 1 January 2020, the
Nifty is up 91%. Affluent Indi-
ans' high-risk appetite seemsto
be driving this heightened
interest in equities. “The pro-
pensity to take risk is higher
amongst first-gen HNIs," said

Sandipan Roy, chief invest-
ment officer at Motilal Oswal
Private Wealth Management.

Post-pandemic, new-age
wealth creators diversified
portfolio across asset classes.
“HNIs are increasingly allocat-
ing investments to alternative
investment funds (AIFs), port-
folio management services
(PMS), and HNI-focused
mutual funds, with their share
of total assets under manage-
mentrising to45%in 2023-24
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from 34%in 2015-16,” said a10
Januaryreportby JM Financial
Institutional Securities. ‘

This also coincides with a
wealth wave in the country.
According to Hurun India, the
bartojoin therich list wassetat
1,000 crore, with 1,539 indi-
viduals making the cut in
2024—220 more thanin 2023.
The number of dollar billion-
airesalsojumped by 75 to 334."

For anextendedversiongfthe
story, visit llvemlnt com
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