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 After Good Run In 2024, Startups May Temper
. Valuation Next Year Amid Choppy Markets
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Mumbai: New-age compa-
nies headed for public mar-
kets next year may have to
temper their valuation ex-
pectations and reassess the
timing of their IPOs as geo-
political uncertainties and
other external factors risk
weighing on broader inves-
tor sentiment.

Zepto, PhysicsWallah and
OfBusiness are among star-
tups eyeing a public debut in
2025. Besides, public issues
of companies like Ather
Energy — which has already
filed draft IPO papers with
Sebi—arealso queued up.

“Recent shifts such as
choppy Indian markets and
thebenefits over China narro-
wing underscore v'ja;uﬁz“:m
concerns. Donald p’s
election win has also introdu-
ced uncertainties with antici-
pated pro-growth policies in
the US, promptingglobal asset
allocators to evaluate emer-
ging market investments cau-
tiously,” Neha Agarwal, MD &

head of equity capital mar- -

kets at JM Financial Institu-
tional Securities, told TOL, ad-
dingthat global headwinds co-
uld influence IPO timing and
companies’ strategies. There
may be adjustments in the
valuations of IPOs due to ex-
ternal factors, Abhinav Bhar-
ti, MD (head of equity capital
markets) at JP Morgan India,
said even as (overall) IPO
activity is expected to persist
on the back of strong domes-
ticfundamentals.
Startupshad agood runin
the IPO market this year with
several big players like Ola
Electric, FirstCry and Swig-
gy getting listed on the bour-
ses. While choppy markets
nudged Swiggy to temper its
valuation to $11.3 billion from

its initially targeted valua-
tion of $138 billion, the compa-
ny’s Rs 11,327 crore IPO was
the second-largest public is-
suetohitthemarket this year
after Hyundai Motor India’s
Rs27,870 croreIPO. It wasalso

panies alongside firms ope-
rating in the consumer and
financial services spacesare
likely to dominate public lis-
tings next year, investment
bankerssaid.

“New-age companies will
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the second-biggest startup
IPO after Paytm’s Rs 18,300
croreIPO in 2021.

New-age companies have
raised more than Rs 25,000
crore through IPOs so far in
2024, logging their best IPO
fundraising year since 2021.
The success of Swiggy and
FirstCry’s IPOs has nudged
more companies in the space
to speed up their listing
plans. “Many companies are
actively assessing their rea-
diness for the public mar-
kets... there is alsoa growing
trend of companies re-domi-
ciling to India... this shift is
particularly appealing to
new-age companies that see
value in being listed on Indi-
anexchanges,” Bhartiadded.

Even as companies will
have to gear up to navigate
global headwinds, IPOs by
new-age companies are lar-
gely expected to sail thro-
ugh, helped by the depth of
the domestic market. In fact,
IPOs from technology com-

continueto be a strongforce in
the 2025 IPO landscape as pub-
lic markets become an increa-
singly attractive option for
them to raise funds and provi-
de lucrative exits for early in-
vestors. As these companies
grow larger, publicmarkets of-
fer them access to substantial
growth capital that private
marketsmaynotbeableto pro-
vide,” Gaurav Sood, MD and
head of equity capitalmarkets
at Avendus Capital, said. New-
age companies are expected to
make up about 1520% of the
$10-15 billion estimated to be
raised through IPOs in the co-
mingfew months.

Sudarshan Ramakrish-
nan, co-head of India invest-
ment banking at Goldman
Sachs, expects India’s ove-

. rall equity issuance in 2025

to surpass that of 2024 as ro-
bust economic growth, the
burgeoningmiddle classand
digital transformation con-
tinue to attract domesticand
global investors.



