#/ IN. CONTRAST, FOREIGN FUNDS SOLD OVER $13 BN IN EQUITIES

At $11.5 billion, FPIs' primary
market buys top 2021 record

$28.4 bn raised so far,
more than twice the
capital raised in 2023

CHIRANJIVI CHAKRABORTY
November 19

FOREIGN INVESTORS ARE pulling
record sums from equities since
October and piling into initial public
offerings (IPOs) in search for better
.returns. Their primary market pur-
chases,including IPOs and preferen-
tial share sales, hit $11.5 billion this
year, surpassing the previous record
in 2021,according to data published
by Central Depository Services.In c-
ntrast, global funds have sold over
$13billion on theexchanges, helping
send Nifty 50 into correction.
“Foreigninvestorsareinvestingin
new papers since they have the abil-
ity to generate returns at a much
fasterpace,’said Deven Choksey, MD
at DRChokseyFinServ.“Sellingin the
secondarymarket,meanwhile, is dri-

IN SEARCH FOR BETTER RETURNS

157

Record

10

i

!
‘
ol
| i

i
|
i |
‘ 1

,

‘
{- o |
bl !

L R SRR Y

i
|
i
]

i =l T

201011 1213 S1G" WIS 1I6SEN7E18 FLoR20: TEL- ‘22 2312024
Source: CDSL, NSDL/Bloomberg; Note: 2024 data as of Nov. 17

ven by expensive valuations.”

The country has become a
hotspot for dealmaking, with com-
panies raising a record $28.4 billion
from the primary market this year,

according to data compiled by
primedatabase.com for Bloomberg.

That’s more than twice the capital

raised in 2023.Enthusiasm for new
listings has carried over to their

post-listing performance,with IPOs
having risen by an average of 24%
on their first trading day this year,
the data show. The Nifty has fallen
more than 10% sinceits September
peakbut still trades near 20 times its
12-month forward earnings,among
the most expensive in the world.

* Still, some big-ticket IPOs have !
struggled. Hyundai Motor India saw
its $3.3- billion offering — the
country’slargest ever —listata dis-
count,with retail investors avoiding
the IPO amid concern over valua-
tionand growth. Shares of Ola Elec-
tric Mobility are trading below their
IPO price, after almost doubling in
value in the first six sessions since
listing in early August.

“Our clients think now is a great
time togetinto India,”said Mike Sell,
head of global emerging market equi-
ties at London-based Alquity Invest-
ment Management. The investment
case for India remains “absolutely
undimmed” for strategic investors
despite the recent selloff, he said.
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