MSE deters listing of SME
Trafiksol ITS Technologies

due to unresolved queries’

HITESHVYAS
MUMBAL, SEPTEMBER 17

INA first-ever clampdown, BSEon
Tuesday deferred the listing of
Trafiksol ITS Technologies Ltd, a
small and medium enterprise
(SME) whose initial public offer-
ing (IPO) closed recently, as cer-
tain ‘queries’ were yet to be re-
solved by the company.

The PO of the company
opened on September 10 and
closed on September 12. The com-
pany shares were to be listed on
the BSE SME platform on
September 17.

“...in view of certain queries
that have been raised, the listing
fortrading of the scrip (of Trafiksol
ITSTechnologies)is postponed till
queriesareresolved by theissuer,”
BSE said inanotice to market par-
ticipants on Tuesday. The stockex-
change, however, did not divulge
any further details.

The size of the IPO of the
Noida, Uttar Pradesh-based com-
pany was around Rs 45 crore. The
priceband of the issue wasRs 66~
70 per share. As per the informa-

tion given on the BSE SME plat-

form, the issue was
oversubscribed 321.51 times, with
the retail portion subscribed by
31774 times and the nop-institu-
tional investors quota subscribed
by 517,50 times.

Incorporated in 2018, Trafiksol
ITS Technologies provides solu-

Concerns
over
e SMEIPOs

THE BSE action on

" Trafiksol ITS Technologies
comesamid concerns
raised by the Securities
and Exchange Board of .
India over some SME
companies and their pro-
moters resorting to means
that project an unrealistic
picture of their operations.

EXPLAINED

tionsfor mtelligentnénsportaﬁon
systems and automation, includ-
ing software development, con-
sultancy, and supply services. In
the year ended March 31, 2024,
the company's profitincreased to
Rs 12.09 crore from Rs 4.77 crore
inFY23 and Rs 2.05 crore in FY22.
Its revenue framoperations stood
at Rs 65.81 crore in FY24, as
againstRs 36.29 crore inFY23 and
Rs 2791 crore in FY22.

The BSE's action on Trafiksol
ITS Technologies comes amid con-
cerns raised by the Securitiesand
Exchange Board of India (SEBI)
over some SME companies and
their promoters resorting to
means that praject an unrealistic

" picture of their operations.

" Suchcompanies or promoters
have beenseentomake publican-
nouncements that create a posi-

tive picture of their operations.
These announcements are typi-
cally followed up with various cor-
porate actions such as bonus is-
sues, stock splits and preferential
allotments, Sebi had said last
month. “These actions create a
positive sentiment amongst in- -
vestors, which induces theminto
purchasing such securities.
Simultaneously, this also presents
an easy opportunity to the pro-
moters to off-load their holdings
in such companies at elevated
prices,” Sebi had said.

The market regulator Sebi is
not directly regulating SME IPOs.
The job of monitoring such small
IPOsisbeingdone by the NSEand
the BSE

Thelistingof SMEs onNSEand
BSE have been witnessing irra-
tional exuberance withanumber
of these IPOs getting oversub-
scribed by 500 and 700 times.

The annual listings on SME
platforms through IPOs have in-
creased four-fold over the last five
yearsfrom46in2019-20to 196in
FY24.The amount of funds raised
through IPOs has also surged 12-
fold over five years from Rs 495
crore toRs 6,096 crore. The market
capitalisation of SME companies
has grown to Rs 2 lakh crore cur-
rently.

In the first five months of the
currentfinancialyear,around 108
SME companies have raised Rs
3,548.17 crore through listing of
shares, as per Prime Database.



