w From Pagel
The combined marzer value of
OWGC and HPCL woenhd bas $42 hil-
Lo, eomparablz with Russian
erergy glant Rosteft's 550 billion,
bot mauch smaller than global gi-
ants suchs Exsocdiobil (Fa b
Lipny, Skell {32 billion), Taszl
(51u8bilionpar B4 b on),
The pracceds from e deal w2l
pover ahoat 40% of the govern-
ment's divestent ergst of Bs
75,500 crore fr2007 18, “Thisis gre-
At pews sinee s haolds 'pD‘tE:-‘!ﬁﬁI bes
heidge tie Gecal deflzlt” satd Dee-
pak Mahurkar, comaultantat P,
B riarming HPCT, inkey s sobsid -
ary, ONGE. witicliproduess B of
thecounay'soride ofl, will also be.
ote the natiny's thizdleruest rofi
ner cortralling over A0 milon ton:
nes paranninel refning capacity
ONGC alresdy conteals o 15mil
Hun-tonme pe ey Dirmaghitsunit
MHPL. The deal wodd aleo glve
OGO eotenl over [TPCL's 14,500
Elllng statlens, orabout m quorter
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ONGC Set to Create Energy
Giant with Cuntrn] of HPCL
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of the toursTy’s petrol plenpa

MGG mey e o stell oul B
30,00 ot oo FLE DD for the de.
alatourrencmarkst srices [t would
bawe to Aip intn its $2.8 e cash
P, s el 56 ernony o gell so-
e investments tofond the Jeal,

Sarraf said the funding plan kad
nit bewr [l ise],

Ahead of heexpeaed cabinet de

cision on Wecnesday, e shares of
HPCL, valned at 8 oillion, closed
L upwhilethatof ONGC, valu-
ef at 5325 hilling, ended wp §.8%.
Sinee the beginning € 2017, tne
HPCL wiock kas eun vp 50% while
QMG Chassiippod15%.

Surral said [he bso companies
would cambine well, “There i3 av-
nergy between MEPL and HICL,

Deal to Cover 40% of Divestment Target |
Tie Fooosic Tes.

bt a decision oo their Eiegration
will brame tiy be taken by the boards
ef theteo eompe: nies," he anic.
Analvsts are keenly watching
hew the two state-rom flrms would
Intoprabe *One of the Important
acpects to watch out for is bow
ONGC adda vaiue to thiznew com-
panrinthefild A cthery bsebugy
gatoeenpind managementand b
ard of CNGCwill be taking on mo.
re commitmant of HPCL gover
nance,” seid Mohurkarof Pw (.
Sutne avalyels wers concerned
ahout HPCL's saareholders. “The
te s not mach syrersy between
CAIGC und PO, The sequicition
o1 }d mean Sterfecence by ONGC
and dilutlon of a high-performar:
ce enltore at HRCL,” said Ritesh
Cupta, sealyst ot Amble Capital
*Some HPCL shareholders witl be
disappotated with re open offer
arv] we mishk sea o negibive oeec
Liom te HPCH shave price " he said
Finance Minister Aran Jaitley
had umveiled the plan forestruciy
reoil PAT in his i gerspaach,
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