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PO roulette has fewer winners. What's your fate?
Mayur Bhalerao & Niti Klran
MUMBAI

Retail investors have taken
initial public offe-rings
(!POs) by storm, leading

toarecordsurgeinactivityand '
reshaping the landscape of
both mainboard and SME
offerings.

AMint analysis of data sou-
rced from primedatabase.com
showed that over five years,
around 45.5% of IPOs across
both the mainboard and SME
segments have been oversub-
scribed by more than 10 times
in the retail segment.

The share of mainboard
IPOs that saw such a response
jumped from around 38% in
2019 to 58.2% this year so far,
while for SMEs the share saw a
massivejump from 27%in 2021
to 97%year-to-date.

In 2024 in particular, retail
investors' unprecedented par-
ticipation has led to massive
oversubscriptions across IPOs,
especially those of small and
medium-sized enterprises
(SMEs).The recent offering of
Bajaj Housing Finance, which
drew 5.9 million retail applica-
tions (this year's highest),
underscores the incredible
investor enthusiasm that has
ignited the primary market.

Retail investor .interest in
!POs reached new heights this
year, with an average 1.56mil-
lion applications for mainbo-
ard IPOs and 180,000forSME
IPOs compared to 1.32million
and only 78,450 applications
on average in the previous year
for the respective categories.

The top fivemainboard IPOs
of 2024 by retail participation
included Bajaj Housing
Finance with 5.9 million appJi-
cations, Premier Energies (3.5••• ••••I

The short-lived euphoria in securing IPO allotments
Investors go berserk as retail demand explodes i
Average number of retail applications in IPOs, yearly

_Mainboard IPOs _ SMEIPOs
1,800,000 - - - ..- -- ..- -.-.---.- -- -- ..-- ..-;-.01:560.846--.- -
1,500,000 ..- ----- - --.- ---.
1,200,000 - - ..
900,000 - - -
600,000 -.-.--.. -.-.---.-.--- ..--.----.

405.765 189,470300,000 .- 148·-···- ..···--···--··--··- ..----··· ..·-··-- ..·-----· -·<- .°--c i Gala Precision Engineering
2019 2024 i

Latest data as on 16September 2024. ! Exicom Tele-Systems............_._ __.._.._ _ _ _.._ _ _ _..__._ _+- _._..__.._._ __ ._ _ .._.__ _ .._ _..--_ .._.._._-_._._._._ ...
Strong listings are fuelling the IPO craze... ! •••but Investors also race to sell soon after listing
Median listing gains of IPOs (%), yearly I % of shares sold by retail investors (in value terms) after listing
• Mainboard IPOs • SME IPOs . II()i On listing day 7.3

,.1 Within 1week .

Within 1month 11)
I Within 3 months l1li
I Within 6 months ,•••••••••••• 0
I WrtNnl~r ()
;

Source: primedatabase.com, Mint analysis, Securities and Exchange Board of India study r~leased on 2 September 2024

2021 2022 20242023
Latest data as on 16September 2024.

million), BLSE-Services (3mil-
lion), Gala Precision Engineer-
ing (2.99 million), and Exicom
Tele-Systems (2.78 mil-

.,jion),according to data from
p r i rn e d a t a-
base.com.

The mega res-
ponse is also visi-
ble in the signifi-
cant value of sha-
res applied for by
retail investors as
a percentage of
total !PO mobili-

Database Group, expressed
concern about the rising inter-
est in SME IPOs, saying just
408 retail applications were
rec-eived per SMEIPO on aver-

age in 2019-20. In
the current fiscal,
that number has
shot up to
213,000.

"The allure of
higher returns is
the major factor,"
Haldea said. "This
is despite both
exchanges and

regulators having already taken
several steps to make the mar-
ket aware of the risks involved."

However, despite the incr-
easing retail fervour, the odds•• •

Retail investor
interest in IPOs
hit a record this

year. with an
average 1.56 mn
applications for
mainboard IPOs

zation. For main-
board IPOs itwas nearly 280%
higher, while it was more pro-
nounced for the SMEsegment,
ata whopping 7,224% in 2024.

Pranav Haldea, MD, Prime

Here are the most sought-after offerings
for Individual Investors
Top five mainboard IPOs of 2024 so far by number of retail
applications (in million)

Bajaj Housing Finance

Premier Energies

BLSE-Services

"
of securing IPO allocations
have become slimmer, with
total allocation to retail as a
share of total IPO mobilization
beingjust 27.8%and 22.8% for
mainboard in 2023 and 2024,
and 43.2% and 38.3% for the
smaller segment.

Further, according' to the
Mintanalysis, mainstream IPOs
saw median listing gains of
18.1%in 2021, which rose to
21.2% by 2024. The smaller
segment, although more volat-
ile, experienced a dramatic
increase in listing gains, rising
from 3.1%to 46.9% in 2024.

Haldea said that such inter-
est from retail investors will
continue as long as significant
listing gains persist. "Most
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retail investors are driven by
the potential for quick profits;
hardly do retail investors invest
in IPOs as a long-term invest-
ment," he said. "The ease of
applying for IPOs, with money
not being blocked either, fur-
therfuels this trend."

Meanwhile, a recent study
by the markets regulator'Secu-
rities and Exchange Board of
India (Sebi) observed that
42.7% shares allotted to retail
shareholders were sold within
a week of listing. This figure
rises to 50.7% within one
month and 60.5%within ayear.
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Read an extended version of
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