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LISTING DAY GAINS DOUBLE

Debut bonanza
for SME stocks

 VIVEK KUMAR M
Mumbai, September 8

THE BULL RUN

Listing day gains (%)

THE AVERAGE LISTING day gains fromthe &
initial public offerings (IPOs) of small and =t
medium-sized enterprises (SMEs) have
almost doubled to 72% in 2024 from nearly
37% in 2023, despite concerns raised by
experts and the markets regulator. More
stocks have listed with an over 100% pre-
miumand fewerhave fallenbelow their offer
price on Day 1in 2024 compared to 2023.
Out of the 172 stocks that listed on the
SME platforms of the Bombay Stock
Exchange (BSE) and the National Stock
Exchange(NSE) so far this year, 29 have
given returns higher than 100% on the first

day, according to PRIME Database. Com- L SR ST S Rl e
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Infrastructure and renewable energy IR R o i "

companies are among those that have seen
the highest listing day gains. Five of the top ~ S°Vrce: PRIME Database
10 biggest first day gainers of 2024 are com-
panies from infrastructure and power,espe-  pany Divine Power Energy. These stocks_ |
cially renewable energy. rose 280-420% on their first day.

The prominent among these include
green energy solutions company Winsol
Engineers, power solutions company Kay

. Cee Energy & Infra, solar energy solutions

company GP Eco Solutions India, and alu-
minium and copper wire solutions com-

Even on the mainboard platform, shares
of infrastructure and power companies have
been on the uptick amid favourable domes-
tic macroeconomic environment.
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Debut bonanza: Listing day
gains double for SME stocks

HOWEVER, AN EXPERT high-!

lighted that the kind of gains
seen inthe SME segment can-
not be explained fundamen-
tally. He said while the stocks
dowellin the first few days, it
is very difficult to predict
when they will start falling.

The extent of gains and
the quality of companies
knocking on the doors of BSE
and NSE for SME IPO has
led to worry among experts
and market regulator Securi-
ties and Exchange Board of
India (Sebi).

G Chokkalingam, founder
and head of research at
Equinomics Research said,
“Eventually, they (stock
prices) have to align with fun-
damentals. Even in SMEs, one
has to look at business model
and balance sheet
strength...If you’re paying 40
PE multiple, see if earnings
are growing at least by 20%.”

The extent of gains and
the quality of companies
knocking on the doors of
BSE and NSE for SME IPOs

has led to concerns among
experts as well as Sebi
o= o e

Sebi said some of the SME
companies and their promot-
ers have been “resorting to
certain meansthat projectan

unrealistic picture of their
operations”,

The markets regulator
said such companies create
positive sentiment around
their company through cer-
tain announcements, and
that this presents for promot-
ers an opportunity to offload
their stake at elevated prices.

Chokkalingam said, “The
risk in applying for IPOs is
limited because people prob-
ably get 1 for 100 bids.

But the risk is high when
it comes to buying big
quantity post listing.
Investors should be even
more caution when it comes
to buying post listing.”

Sebi has been warning
investors about manipula-
tion in SME stock prices for'
almost a year now. The regu-
lator has also passed orders
against a few companies
and promoters.
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