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* MUMBAL: Qualified institutional

placements (QIPs) since the
beginning of 2017 have crossed
131,000 crore, powered by large
issues from banks, and appear
poisedtosetarecordthis year.

QIP is a capital-raising tool
through which listed companies
can sell shares, fully and partly
convertible debentures, or any
securities other than warrants
thatareconvertibleintostocks,
toaqualified institutional buyer,

Accordingtodatafrom Pri
Database, a primary marke!
tracker, inless thansixmonths,
13 companies managed to raise
31,406 crorethrough QIPs, This
compares with 331,684 crore in
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all of 2014 and just a couple of
thousand crores short of the
record 334,675 crore in 2009.
“QIPsareabull market phenom-
enon. Inadepressed market, you
will hardly see QIPs; butinabull
market, when the markets are
seeing new highs, you will defi-
nitely see high activity. Itisa
very good time forissuers,” said
Prithvi Haldea, chairman of
Prime Database group.

The surge in QIPs has been
drivenby record-breakingoffer-
ings by publicsector bank State
Bank of India, which raised
%15,000 crore last week in the
largest QIP in the country and
Kotak Mahindra Bank Ltd’s
5,803 crore offering, the largest
ever by aprivate sector bank.

Investors whoare convinced
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financial services will be the pri-
mary beneficiary of the coun-
try's growth prospects and
expected political stability over
the next few vearsare pumping
money into bank QIPs, said
experts.

“Investors believe that the
Indian economy is doing very
well and are also convinced
about political stability over the
next few years, leading to India
emergingas thefavoured nation
among several emerging mar-
kets. Institutional investors
believe that India’snominal GDP
(gross domestic product) can
grow in the 10% to 12% range,
adjusted for inflation, and if that
isthecase, then thefinancial ser-
vicessector will grow even faster
ataround 1.5times nommal GDP
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translating to around 15%-17%
growth,” said V. Jayasankar,
senior executive director and
head ofequity capital marketsat
Kotak Mahindra Capital Co. Litd.

“As private sector invest-
ments are yet to take off in any
significant way, we believe that
banksand financial services will
be at the forefront of fund-rais-
ingthisyear,” hesaid. “Well-po-
sitioned private sector banks,
public sector banks and NBFCs
can benefit significantly if they
need toraise growth capital,” he
added.

Ontheissuerside, theneedto
recapitalise balance sheets,
hopes of a gradual pick-up in
lendingand expected resolution
ofbad loans atbanks, are some of
thefactors driving fund-raising.
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