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EPFO looks fo invest

Rs18,000 crinsto

CKS

Decision likely to spur the ongoing bull rally, even as some analysts advice caution
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o0 ndia's retirement fund

8 manager  Implayees

S5 Puoviden! Fund Orenizz-

G tion (EPFON will invest at

mie. least Bl 000 crore {n

stoths inthecurrent financial year,
alldling fael toa stock market thatis
already onfire,

Lahourminister Bandaru Datta-
trevatold regortiensin New Delki on
Mionday that his ministry s positive
Ul ety expasiee beasseof
the "encouraging returns” il b
secesiver] over the Jast ene-and-a-
half years,

EPFOfunctionsundsr the Urion
labour ministry sndstarted myves:-
Ing in stocks in August 2005 In
2518, irinvested 3% ofthe annugl
incrementalcorpus incquities and

| i 2016-17, 0%, EPFO has an
annual increments| omusofmone
than Rsl.2 trillion and 15% of that
| witlbeaet deast Rl 000 crore.
| "Wehaveluincreass the hadet
| Theeentralboard of trustees [(CBT)
of the EPFOs mecting on 27 May
| andwe hopetoreach adecisionon
| hais,” satid Dattareya, who is also
| the chairman of the EPR(': CBT,
| the apex decision-makin Loy of

Trackrecord

St far, EPFO has inwasted 3round i
R813,600 crofe Vi equity-traded |
funds (ETFRs) i '

B [vestmens in RS & (daa fel 20
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the retirenient fund niarager.

In April, CBT could et reacha |
conclusiva un hiling the equity
expostire o 15% of the el FPF
drernale 48 1t was not part of the
agenda “Weare makingrhispan of
theagenda thistime,"the minister
skl

Thenesss couldspurthe vngoing
bualirally. Om Monday, BSE's Sensex
ended trading al 30,322 12 points,
np 0.44% and the National Slock
Enchange's Nifty at 6,446.4, up

047% The Sensex, [ulia's most |
cinsely followed stock market |

inde, wistradingar 28 30027 [ust
three misths ago,

“Inelizverhere isewoed of eay-
tion foreveryoue, incuding EPRQ,
A= right now we are in a very high
level of the kel said Prith
Haldes fourder-chaimanof Prine
Dhilubrise, whichrrachs equitics,

“There are two Lheories—ons
befievesthere isalot of steamief in
the nuarket hemeedft s hencficial to
enter the market even now; aml
uthers Feel eouity merket looks
avervalieddue toLighlemand and
Ivwsiprily. Ttend o believe the sec-
ond, thaugh,” he said.

Drittatreva said bis nitdstry has |

theuptiom, proided by the finance
ministry, toinvest 1% ol the anrg)
inrremental corpusin equities,
"We have increased the:eruine
cxposare gradually, Nowrwe an g
{roaem V% Lo 1% i 2001718, " he said
EFFO invests in equities vz
exchange-traded funds, &n K
comnprises  clureh of stocks that
reflect the composition ofan e,
sitchas heNiftyor the Senser, and
& traded on the stock exchangr,
Sofar, theretirement fund ran-
ager has ivested nesrl Bsl8 600
erore via ETFs nun by SBI Mutial
Fund, VTT Mutual Fund and the
central public seclor enterprises
ETF ranby Reliance Mutual Fund,

Dattalfeyu said the ETF invest-.|.

nients kave returned in excess of
145, That's higher than the 8.5%
recurn the fundweaiygerysed toget
from investing in debt instruments,
Headdal Ul ppityisa lonz-term
betthat vl reduce risks aadrelum
L,

Interesiugly, EPFO doesn't have
it pokicy puiding its exit from equity
imvestmenrs “Though we are in
equity fer long tern, it isbeller o
hiwezan exf policy to benefitfroma
Sullishnarked iU the fiend managers
fee] s0.” eaid an EPFO official whio
declines tnbe named, Thispersan
adeled that this o y bediscussed at
thenest mesting of the CBT.

attatreva s there was no
probilem becauze EPFO is being
guided by exion aprnciss.

Sl the plan ko pvest more in
oouitica will face some resistance
from snservative labour unions
represented on CHT, The unions
are ehireofwhat they see s spocy-
lative investments.

“FPEOdnes not have anexit pol-
1y vel which means Ueir eguity
EXpOsre is ot well thou ght thro-
ugh,” s 1)L Sarhdewa, mational
secretary of All India Trade Union
Congress and g CBT member, *
persoually feel EPFO shiould give
anoption to workers on whether
they want 1e invest & portlon of
thuedc ey i eguiy Groob™ oo



