DIA INC IS AWARE BUT HAS TO STEP UP EFFORTS ON GROUND

Cllmate Change: Cos Need Some
Big Changes on Compliances

510f top listed 1,000 cos failed to follow environmental laws in FY23: Prime Database |
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Mumbai: In the era of climate | Impact | oraround ecologically | compliant with \, ground, it varies across compa-
f

change; occasions such as World
- Environment Day assume signi-
ficance for companies as well as

businesses. However, India Inc’s

record on environmental comp-
liances reveals a patchy picture
where there is a steady increase
in awareness of environmental
protection but efforts on the gro-
und stillneed to step up.

As per data sourced from
Prime Database, only 122
companies among the top
listed 1,000 companies disclosed
of havingconducted environmen-
tal impact assessments (EIAS) of
projects undertaken by them in
their FY23 business responsibili-
ty and sustainability report.

EIAs are typically required for
projects involving industrial
manufacturing, mining, infrast-
ructure, power, waste manage-
ment, waterresources and hand-
ling of hazardous substances.
The objective is to ensure that
potential environmental im-
pacts are considered and mitiga-
ted before project approval and
implementation.

Companiessuchas AdaniPorts
& SEZ, Ambuja Cements, Coal
India, GMDC, Patel Enginee-
ring, Ramco Cements, Tata Steel
and Ultratech Cement have un-
dertaken a high number of EIAs
in FY23. Most companies get ex-
ternal independent agenc1es to
undertake the EIAs.

In all 124 companies have dis-
closed having one or more ope-
rations or offices in or around
ecologically sensitive areas
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(such as national parks, wildli-
fesanctuaries, biospherereser-
ves, wetlands, biodiversity
hotspots, forests, coastal regu-
lation zones etc) for which they
have complied with the condi-
tions of environmental appro-
valorclearance.

And 51 of the 1,000 companies
reported instances of not being
compliant with specific environ-
mentallaws in FY23. Companies
such as ACC, Ambuja Cement,
IOCL and Sun Pharma have re-
ported specific instances of non-
compliance. As many as 34 com-
panieshavereported being orde-
red to pay penalties. For instan-
ce, Grasim Industries, in its
FY23 annual report, disclosed
paying a fine of Rs 2.07 crore to
Jharkhand State Pollution Cont-
rol Board for alleged pollution of
water infull and final settlement
without admittingliability.

THE
GREEN EYE

Source: primeinfobase.com

The cases of violations com-
monly pertain to non-complian-
ce of Air (Prevention and Cont-
rol of Pollution) Act, Water (Pre-
vention and Control of Pollu-

tion) Act, Environment

Protection Act,
i Hazardous Was-
Some cos are te Management
adoptingiinti and Handling
standardsthat = Rules with fines
providea levied by Natio-
system for nal Green Tribu-
measuring & nal or the state
improvingan pollution control
organisation’s boards. In most
environmental instances, there-
impact medial action ta-

ken to become
compliant has been disclosed.
Sustainability experts are cau-
tiously optimistic about level of
environmental law compliance.
“Most companies are ensuring
their basic compliance require-

nies”, said Anu Chaudhary, Glo-
bal Head of ESG Consulting,
Uniqus Consultech.

“Oneof thebiggest challengesis

$ to get consistentand correct data,

especially when companies ope-
rate through multiple locations.
This is because data in each loca-
tion may not be collected using
the same methods. For ex-
ample, in the case of
banks, data may not be
collected uniformly for all
the hundreds of ATMs and remo-
te branches. A few companies are
still seen cutting corners like ha-

. ving borewells that are not repor-

ted, which invalidates their final
data that shows water consumed
tobemore than water drawn. The-
reisalsoanissue with the guideli-
nes not being universally clear.
What is considered hazardous
waste in one state is not conside-
red to'be so in some other state,”
Chaudhary said.

There are companies adopting
international environmental
standardslike ISO 14001 that pro-
vide a system for measuring and
improving an organisation’s en-
vironmental impact. For instan-
ce, last month drug major Lupin
announced that all 12 of its ma-
nufacturing sites, its R&D cent-
re, and corporate office in India
have got ISO 14001 certification.

“However, the majority of
companies are yet to have a ste-
wardship view regarding the
environment,” said a senior
ESG consultant who did not
wish tobe identified.




