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STRONG INTEREST FROM foreign insti-
tutional investors (FIls) and high net-
worth individuals, along with a pick-upin
retail participation, helped Vodafone Idea’s
¥18,000 crorefollow-on public offer (FPO)
sail through with 6.36 times subscription
on the final day on Monday.

The FPO received 80.12 billion bids,
according to data on the exchanges. This is
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company.At the upper
end of the price band,
the issue was sub-
scribed 7  times,
according to the mer-
chant bankers.

Of the total bids received for the FPO,
around 65% came from FIIs, according to
data from the exchanges. The portion set
aside for qualified institutional buyers
(QIBs), which includes FIIs, domestic
financial institutions and mutual funds,
got 19.31xbids.

Non-institutional investors, which
includes high net-worth individuals and
corporates, got 4.54x bids. The retail
investors portion,which had not garnered
much interest on the first two days of the
issue, picked up pace on Monday.The retail
portionwas fully subscribed, according to
merchant bankers.

The company had set aside 50% of the
issue for QIBs, 159% for non-institutional
investors and the rest for retail investors,
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The shareswill get listed on the bourses on
April 25,

These numbers exclude the 35,400 ‘
crore that the company raised through
anchorinvestorsat 311 pershare.
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Vi hits a sixer as FIIs, HNIs shore up FPO

AMID SURPRISINGLY STRONG
response to the FPO, the com-
pany's shares, which fell over 6%
in intraday trading on Monday,
recovered most of theirlosses and
ended 0.2%lowerat ¥12.89.
Thestrongresponse seen from
anchorinvestorsand foreigninsti-
tutional investors (FIIs) and high
net-worth individuals on the first
two days of the issue had led to
some brokerage firms to recon-
sider or upgrade their rating on
VodafoneIdea’s share. i
Ambit Capital said it was plac-
ingits‘sell’rating onVodafoneIdea
under review following “unex-

pectedly” stronig response to the
FPO. Earlier, IIFL Securities
upgraded its rating on Vodafone
Idea to ‘add’ following the
announcement of the FPO,
“Viappears to have suceeeded
with its current equity fund-raise
with the backing of a wide gamut

of QIBs. While current fundin'g-
andtariffsaren’tadequate forVito

tide over spectrum/AGR pay-
ments beyond the Sep-25 mora-
torium, QIBsappeartobelieve that
they don’t have much to lose but
can gain disproportionately if Vi
thrives,” Ambit Capital'said in its
report.

The market response to Voda-
fone Idea’s FPO was much higher
comparedtomanyotherFPOsand
IPOs of similarsizes seenin thelast
several years. For instance, Yes
Bank’s ¥15,000 crore FPO in July
2020had received 93% subscrip-
tion. Apart from this, the IPOs of
Life Insurance Corporartion of
India and One97 Communica-
tions, which are the two largest
publicissuestohitIndian market,
saw 2.95x and 1.89x subscrip-
tions. While LIC’s issue size was
more than ¥20,500 crore, that of
Paytm’s parent company was
18,300 crore. )



