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"Banks raise
X3.6 trn via

CDs in

SACHIN KUMAR
Mumbai, April 8

BANKS RUSHED To raise funds
through certificates of. deposit (CDs)
in the fourth quarter of FY24 to
meet the strong Joan demand.
Lendersissued CDs worth ¥3.6 tril-
lion in Q4, the highest in any quar-
ter of the previous fisca].

CD issuances by the banks
surged 310 year-on-yearin 2023
24, with total issuances rising to
9.56 trillion, comparedwith ¥7.28
trillion in the year-ago period,

“Tight liquidity in the banking
Systemandhigh credit demand dur-
ing the fourth quarter prompted
banks to raise nyore funds through
CDs,’thehead oftreasuryofa private
banktold FE“The liquiditytightness
has eased in the second half of
| March, which is a good news for

banks,”the person said,

Credit growth remained robuyst
at 16.5% for the fortnight ended
March 8, while deposit growth was
lagging at 13.1%, data from the
Reserve Bank of India (RBI) show.
Lenders raised 72,6 trillion via CDs
in Q3,%1.8 trillion in Q2, and 1.6
trillion in Q1 of Fy 24,

With liquidity remaining tight

- in the second half of the previous
fiscal, funds raised by CDs crossed

(R1.16 trillion), February (1.5 ti]-
lion)and March (k1.3 trillion).

Liquidity in the banking system
has eased considerably Starting
March 2024 aftermostlystaying in
deficit since November 2023, This
has majozly been spurred by goy-
ffment spending, maturity of
forex Swap and buoyant foreign
portfolio flows. RBI took delivery of
$5-billion dollar/rupee swap that
matured on March 13, releasin
over ¥40,000 crore of durable lig-
uidityin the System,

System liquidity deficit — as
measured by net injections under
the liquidity adjustment facility —
declined to %1 trillion during Feb-
ruary-March compared with %1.61
trillion in December—]anuary.

“The improvement in system
liquidity has eased the pressure o
’ short-term quuidity, as
reflected in stable issuances of CDs
in March,” said Soumyajit Niyogi,
director, core analytical group, India
Ratings and Research, “We expect
CD issuances have Peaked and wil]
show moderation in the first quar-
terof current fiscal” he added.

The banking system liquidity
couldstart easing from Q1Fy) 5,but
the onset of elections is expected to
increase the cash in circulation,
which will keep the overal] System

the X1-trillion mark in December h'quidityvolatﬂe, Niyogiadded.
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