FY24: The mega year for IPOs

Strong pipeline in FY25
as Ebixcash, Go Digit
and Tata Play get ready
to tap the market

VIVEK KUMAR M
Mumbai, March 29

THE INITIAL PUBLIC offering (IPO)
market was buzzing with action in
FY24,as a large number of medium
and small companies rushed to raise
moneyinabooming stock market.

In FY24,a total of 76 companies
raised £61,921 crore, reflecting an
18.8% increase over FY23.Among
them, only four firms surpassed the
Z2,000-croremark —theseincluded
Mankind Pharma (34,326 crore),
TataTechnologies (33,043 crore),]SW
Infra (% 2,800 crore),and the public
sector firm Ireda (32,150 crore).
Nearly 25 companies raised less than
Z500croreeach. -

Going forward, the pipelinelooks
strong in FY25 as well. According to
data from Primedatabase, 19 compa-
nies have received regulatory per-
missiontolaunch IPOswortharound
25,000 crore.Theseincludearound
4bigones of overRs 2,000 crore.The
biggest one will be Ebixcash, which
plans to raise ¥6,000 crore. It is fol-
lowed by GoDIgit General Insurance,
Indegene and Tata Play who plan to
raise between 32,500 crore to ¥ 3,500
crore. Also, another 37 companies
looking to raise 345,000 crore are
awaiting the regulator's approval.

Retail investors became more
active in the IPO market both in the
mainboard and SME segment during
the year, which led to higher sub-
scriptions, said Dhiraj Relli, MD and
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IREDA 135.90 | 324.7 N
Signatureglobal (1) 385 | 1359.20| 2s53.0
Netweb Technologies 500 || 1607.65| 221.5 N
Motisons Jewellers 55| 160.05| 191.0 [N
Cyient DLM 265 || 720.20| 171.8 A
Azad Engineering 504 || 1367.85 | 161.0 R
Jyoti CnC Automation 331 | 82145 148.2
Senco Gold 317 | 77135 1633
BLS E-Services 135 | 310.00 | 129. [
Mankind Pharma 1,080 || 2300.75| 113.0

Source : primedatabase.com
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Securities, said that retail investors
became moreactive in the IPO mar-
ket both in the mainboard and SME
segment during the year, which led
to higher subscriptions.

One of the most sought-after
publicissuesin FY24 wasTataTech-
nologies, marking the first IPO by a
Tata Group company in two

doubled investorwealth on-the list-
ing dayitself.

Other IPOs also thrived, with 13
stockslisted lastyearnowtradingat

over double their issue price. Over- |

all, 54 out of 75 stocks are trading
above their issue price, reflecting
robust market reception and
investor confidence.

“The IPO market has done well,
(but) sohas the overalllisted space.I
think the true test of the IPO market
would probablybe inadowncycle or
benign equitycycle;’said Aniruddha
Naha, executive director at PGIM
IndiaAsset Management Company.

While FY24 was in many ways
similar to the previous two years,
which saw a strong primary mar-
ket, there was a sharp increase in
the number of smaller IPOs this
year.The average issue size this year
was around Rs 800 crores as
against Rs 1,000-2,100 crores in
the previous 7 years. '

FY24 marked the third consec-
utive year of the Indian primary
market, witnessing issues worth
overRs 50,000 crores. Market par-
ticipants believe this trend to per-
sistinto FY25,given the pipeline of
pending public issues awaiting
approval from the market regula-
tor, the Securities and Exchange
Board of India (Sebi).

The momentum in the primary
market will continue as long as the
secondary market remains buoyant
and there are no series of IPOs list-
ing at a discount to the issue price,
Relliadded.

“Going forward,wewill continue
to seeissuances in technology,con-
sumer, industrials, and financial
services sectors due to favourable
sector tailwinds, growing consumer
demand with rising income.
Another area of interest would be
companies in power and renew-
ables space, as we believe rising
urbanisation and increased
demand from manufacturing and
services sectorswillentailadditional
capacities in this space,”said Neha
Agarwal, MD & head of equity capi-
tal markets at JM Financial. /



