"Top Cos Score on Sustainability, Cut
Water Consumption by16% in FY23

To reduce wastage, cos have increased use of treated water in washrooms and for gardening: Experts

Kiran.Somvanshi@timesgroup.com

Mumbai: With the Bengaluru water
crisis serving to be a wakeup call for
India Inc, here's a look at India Inc’s
water consumption on the World Wa-
ter Day. As per the business responsi-
bility and sustainability reporting
(BRSR)datasourced from Prime Data-
base, the water consumption of the
top10001listed companies dropped 16 %
from 5 billion Kilolitres (k1) in FY22 to
4.2billionklin FY23.
~ The top five listed corporate consu-
mers of water — NTPC, Vedanta, Tata
Steel, Reliance Industries and IOCL- to-
gether consumed 1.9 billion Kl in FY23
— 2.6% higher than the previous year.
However, three of these companies —
Vedanta, RelianceInd and IOCL—have
* reduced theiry-o-y consumptionby 6%,
0.9% and 3%, respectively.
A company’s water consumption is
the total water used by the entity that is
no longer available for use by the eco-

system and is therefore not released

back intothe environment. It also inclu-
des water that has been stored during
the reporting period for use or dischar-
ge in the subsequent reporting period.
Itisderived by deducting the amount of
water discharged into the ecosystem
from the total water withdrawn from
the ecosystem by the entity.

The total water withdrawn (for any
use) by all companies has also drop-
ped nearly 7% from 15.5 billion kl to
14.4 billion k1 during the same period.
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Nearly 60% of the water withdrawn
has been from surface water sources
such as rivers, lakes, ponds and stre-
ams. There has been nearly 4% y-o-y
increase in such withdrawal. Inciden-
tally, there has been a 64% decline in
the water withdrawn from the ground
from 1.3 billion k1to 0.5 billion k1. This
coincided with 18% increase in water
withdrawn from third parties (water
from municipalities and other private
suppliers) and 10% increase in water
withdrawn from sea or ocean.

Source: primeinfobase.com -~
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However, these are early trends as
sustainability professionals have po-
inted outthat FY23 being thefirst year
of mandatory BRSR disclosures, the-
re have been challenges in measure-
mentof figures to be disclosed.
According to a white paper released
last month jointly by XBRL and At Qu-
est Sustainable Solutions on ‘Uneart-
hingInsightsfromIndia’s ESG Disclo-
sures’ from BRSR for FY23, some com-
panies haveresorted toreporting zero
values for essential metrics such as

water withdrawal. Intensity values
for water, for instance, are expected to
be reported as ‘intensity per rupee’;
however, the denominator is often sca-
led to avoid insignificant intensity
numbers. Inconsistent denominators
result in considerable variations in
intensity numbers even within the
same industry, undermining the com-
parability and utility of thedata. ,

The paper acknowledges that there
isinevitably alearningcurve,anditis
often seen that the early filings have
quality issues that need to be addres-
sed to ensure the usability of the
XBRLdata.

“Whilemostcompanies would like to
correctly assess their water usage,
they often do not have any proper sy-
stem to track this,” said Nagaraj
Krishnan, managing director, Apara-
jitha Corporate Services, a tech firm
providing compliance solutions to
over 2000 companies in India. “Besi-
des, there are no legal implications
right now for falsification of the data
beingdisclosed”.

Incidentally, 125 (or 12%) of the 1,062
companies have conducted indepen-
dent assessment of their water con-
sumption and withdrawal.

“There is around 30-40% increase in
awareness among the companies abo-
ut the measures to be taken for water
efficiency and reduction in usage
through eliminating wastage and
plugging leakages”, said Anu Chaud-
hary, Global Head of ESG Consulting,
Uniqus Consultech.




