ing PSU Y

_ |st|ng PSUs can fetch govt upto5tn eventually

L f all the budget targets the one on dmmveshnent—
\ 372,500crore—haswidely been targetedasmostlikelyto
fail. After all, the government has never got anywhere
close to this in the past and in the last few years, actual
proceeds have been woefully short of target—in FY15,

~ the government got ¥37,737 crore versus the 363,425 crore target, it

wasﬂz 132(:rorevs¥69 500croremF¥16and %45 5{)0crorevs 1’565001.

s';'ﬂsmcethathasbeenalow-hangmgfnntforseveralyears 1tisnotclear
why thathasnotbeen fullysoldall theseyears. .
~ Thedecisiontolistallprofitable PSUs, though, Lsahlgstepforward i
- in terms of achieving the target since this includes profitable sub-
sidiaries of Coal India, the Airports Authority of India, Hindustan

- Aeronautics, ONGC Videsh and Hudco. Though the top 10 unlisted

PSUsaccount for two-thirds of the profitof all 119 unlisted PSUs that
areprofitable, ﬂletotalproﬁtsof thegroup wereahealthy332,487crore
m FY15 Gwen that thls adds up to around a third of the net proﬁtsof

- getas muchas ’{125 000 crore for its shareholdmgsm FY18 The exact
amount, of course, will dependon theratioof thegovernment’sshares

~thatareoffloadedtothefreshsharesissued by the PSUs—money from

the latter will go back to the PSU and can be used to fund further i in-
vestmentsthatarecriticalforfuturegrowth.
- The money apart, listing is usually seenasa means to improve
governance since there is a lot more clsclosure required. Whether
~ that is enough, of course, is not certain since there are enough ex-
- amplesof bothpublicandprivatesectorlistedfirmsbeingruntothe
ground, for reasons ranging from siphoning off of ftmdstomanage-
- rial incompetence. Though privatisation is generally seen as the

~ most rational choice since this allows more freedom for manage-

ments torun companies, the government appears averse totheidea

- of privatisation and, judging by the work on Air India, isof the view

that, with sufficient autonomy and “inancial reengineering, the
PSUs can be turned around. Should that fail, what you will have is
stealth privatisation—as ‘has happened in the telecom sectnr—-—
where the private sector’s market-share keeps rising while the gov-
“ernment getslittle by way of sellingof® the PSUs’ shares.



