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'MFs’ share in

NSE firms rises

SIDDHANT MISHRA
Mumbai, February 7

DOMESTIC INSTITUTIONAL
INVESTORS have strengthened
their holdings in listed entities,
buoyed by inflows from retail
investors.

Databyprimeinfobase show that
the share of domestic mutual funds
(MFs) in NSE-listed companies
touched an all-time high of 8.81%
atthe end of the December quarter,
up from 8.73%as on September 30,
powered by a netinflow of 358,198
crore.

However, the share of Life Insur-
ance Corporation of India (LIC)
declined toanall-timelow of 3.64%
as on December 31, from 3.73% as
on September 30. This was across
277 entities in which its holding
exceeds 1%. According to Pranav
Haldea, MD of PRIME Database
Group, this was primarily on
account of profit booking to take
advantage of the bullish markets.

Insurance companies sold a net
15,622 crore during the quarter,
mostly attributable to LIC as it com-
mandsasubstantial chunkofinvest-
mentsbyinsurersinequities(closeto
680% share or¥13.02 trillion).

Overall, the share of domestic
institutional investors, or DIIs, fell
marginally to 15.96% in Q3, from
15.99% in September, despite net
inflows of 54,925 crore.

The share of foreign institutional

investors (FIls) declined to 18.19%,

down 21 bps from 18.40% as of
September, despite net inflows of
50,588 crore.

The combined share of institu-
tional investors (both FIIs and DIIs)
declined to 34.15% from 34.39%,

In what could be a sign towards
DIIs gradually overtaking FIls in the
next few quarters, the gap between
holdings by the two categories nar-
rowed the most, with DII holding
now just 12.239% lower than FIIs'
Thewidest gapwaswitnessed in the
quarter ended March 31, 2015,
when DII holding was 49.82%
lower than the FIT holding.

Sectorally, both DIIs and FIIs
increased allocation in utilities the
most while the maximum decline
was seenin financial services com-
Ppanies.

The share of DIIs in utilities rose
from 2.93% to 3.319%,and for FIIs,
from 3.409% to 3.84%. At the same
time,allocation in financial services
was down from 27.60% to 26.92%
for DIIs and from 31.90% to
30.90% for FIIs.
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Meanwhile, the share of the gov-
ernment (as a promoter) increased
toa six-year high of 9.38% on the
back of the strong performance of
several PSUs, including LIC (BSEPSU
index rose 239% against a 10% rise
inthe benchmark Sensex).

Broadly, overa 15-year period,
the share of the government has
declined considerably, from 22.48%

. asonJune 30,2009, primarilydue to

the divestment programme andnot
enough new listings, according to
PRIME.

On the other hand, the share of
private promoters declined to a 5-
yearlowof41.31%as on December
31, 2023. Over the last one year
alone, it has fallen 330 bps from
44.61% on September 30,2022.

Haldea said stake sales by pro-
moters to take advantage of bullish
markets, relatively lower promoter
holding in some of the companies
now coming out with IPOs and get-
tinglistedaswellas the overallinsti-
tutionalisation of the market have
resulted in this.

Theshare of retail investors (indi-
vidualswithupto %2 lakh sharehold-
inginacompany) decreased margin-
ally to 7.57% in December from |
7.62%in September.

Retailinvestorssoldanet 312,163
crore during the quarter. Meanwhile,
the share of HNIs (individuals with
more than 2 lakh shareholding)
increased marginally to 2.069% from
2.05%in September.



