SEBI probing mule accounts,
dubious IPO applications

QUICK BUCK. 68% of high networth individuals and 43% of retail investors exit a stock within a week of its listing
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The Securities and Exchange
Board of India was in the pro-
cess of gathering data and
identifying the modus operandi
to crack down on mule ac-
counts. 2

The regulator had found
evidence of inflated IPO applic-
ation numbers in three in-
stances recently and wanted to
avoid a repeat of the Roopal
Panchal scam, where a large

number of IPO applications:

were filed through fictitious
demataccounts.

“The IPO applications are
filed in a manner that they get
rejected. This is done to make
the subscription numbers look
good. In the interest of in-
vestors, we will review both

policy and enforcement ac-
tions in such areas,” SEBI
chairperson Madhabi Puri
Buch said on Friday at an event
organised by the Association of
Investment Bankers of India
(ANMI).

Sixty eight per cent of high
networth individuals and 43
per cent of retail investors exit
a company within a week of its
listing, SEBI data showed. This
figureroseto 76 per centand 52
per cent fora one-month
period, respectively, indicating
thata bulk of the IPO investors
came into makeaquickbuck.

SEBI was deliberating on
giving greater flexibility to
companies that want to set
asideahigherportionoftheob-
jects of the issue for an-unspe-
cified purpose. SEBI had re-
cently conducted stress tests
for equity funds, particularly
those that held less liquid
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stocks, to gauge how prepared
the funds were to handle sud-
den redemption requests. De-
pexldjng on theresults, the reg-
ulator may prescribe measures
if certain thresholds or bench-
marks are breached. The regu-
lator is trying to ascertain the

" launched the Standard Practice Manual for investors on Friday

extent of physical sharehold-
ing, including the amount of
holding in low-cost demat ac-
counts, by working in partner-
shipwithcompanies.

“We are encouraging more
and more people todematerial-
ise their shares. In parallel, we

are conducting thematic in-
spections which will help us
strengthen the mechanism at
RTAs,” Buchsaid.

DELISTING NORMS
She further said the regulator
was still in the process of gath-
ering data on delisting as ad-
vised by the Board at its last
meeting, “Since the number of
delisting applications is small
and the data set is extremely
limited, the board has guided
ustodofurther consultations,”
Buchhad said in November.
The regulator launched the
Standard Practice Manual on
Friday aimed at enhancing in-
vestor awareness, promoting
financial literacy, and making
capital formation more robust
and efficient. This manual is
based on SEBI’s standard ob-
servations on draft offer docu-
mentsfiledin the recentpast.



