6ing slow on the D-word

The next government must push
disinvestments in next fiscal

S THE NDA regime gears up for the national elections, there
are pre-budgetary indications that the disinvestment target

tobe 60% lower than the target. Although it makes Sensetosetasmaller
disinvestment target and over-achjeve it, much like what has happened
with revenue collections in Iecentyears, there is no doubt that the forth-

of management contro] to the acquiring party. Ahead of elections, gov-
ernmentsare generally cautious about scaling up such exercises—popu-
larly perceived to be sellingthe family silverto paythebutler—because of
opposition from powerfyl trade unions,

ment must Push through divestments next fiscal to cash in on the ral-
lies in the stock markets and must be carried out as frequently as pos-
sible. Strategic sales are more complicated. Ag they are controversial,
the bureaucrats involved in these complex processes fear Penal action
orharassment in the future. Perhaps provisions need to be built into
the laws to protect the civil servants working on these transactions,
Even though Strategic sales-take place through transparent bidding
, Drocesses,thereis clearly some anxiety that needs tobe addressed. But
the disinvestment targets can be more ambitious to fetch the govern-
ment sizeable non-tax revenues to fund jts capex plans to boost over-
all economic growth. Relying on market borrow’ings is not desirable,
Whileat some point the private sector must do theheavy lifting in terms
of investments, the government must haye the tax and non-tax rey-
enues from disinvestments to complement that effort.



