Govt set to miss target for
divestment in 2023-24 too

Process Nearly Stalled, Little Progress Seen Ahead Of Polls

Times News NETWORK

NewDelhi: The Centreison-
ceagain set to miss its target
for privatisation of state-run
companies in the current fi-
nancial year as the process
has nearly stalled, and with
generalelections onthehori-
zon, theappetite for progress
on this crucial policy issue
would be limited.

In the past nearly a year,
the process has faced several
roadblocks, including bu-
reaucratic sloth, hurting se-
veral big-ticket public sector
enterprises, including priva-
tisation of IDBI Bank.

The Department of In-
vestment and Public Asset
Management (DIPAM) had
termed 202324 as a year of
consolidation and had asser-
ted that it would try and
complete some of the big-
ticket sales, such as, IDBI
Bank, logistics firm Concor,
BEML, Shipping Corpora-
tion of India (SCI). Therehas
been no movement on the
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proposed stake sales in two
state-run banks and one in-
surance company, although
government think tank NITI
Aayog submitted its report
almost two years ago, recom-
mending Central Bank of In-
dia and Indian Overseas
Bank for privatisation.

The government had also

scrapped privatisation of
state-run helicopter services
provider Pawan Hans and
disqualified the winning
consortium led by Star9 Mo-
bility due to several legal ca-
ses. This was after many at-
tempts that the Centre took
tosell the company.

DIPAM has largely been

dependent on small transac-
tions on the stock market. It
has so far raised Rs 10,050
crore from disinvestment
out of the Rs 51,000 crore tar-
get and has received divi-
dend worth Rs 40,017 crore sO
farthis year.

The large public sector
policy; which was announ-
ced with much fanfare, ai-
med at providing a greater
role to the private sector; has
also been a non-starter. In
fact, officers at DIPAM say
“not much is happening”
and are waiting for the new
government to take office
next year for the process to
getafreshlease of life.

DIPAM has been stating

. that the disinvestment pro-

cess should not be tied to a
particular revenue target
and instead should focus on
the quality of transactions.
With direct tax and GST
collections remaining buoy-
ant, the focus has been less
intense on privatisation, al-
waysa political hot potato.



