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New Delhi, Nov 2: The Cen-
tre has raised 15,585 croreby
selling back a portion of its
shares in NMDC, Coal India,
MOIL, Bharat Electronics
and Nalco, taking the disin-
vestment revenue to 321,401
croresofarin FY17.

The state-run alumini-
um maker was the first
company to complete a
buyback transaction that
fetched 32,831 crore.

NMDC buyback generated
7,519 crore, the highest
amount through this route so
far. CoalIndia buyback gener-
ated 32,638 crore, 1,803 crore
from Bharat Electronics and
2794 crore from MOIL.

While shareholders can
proportionately tender
shares in the buybacks, the
government tendered shares
for the entire ticket size of the
buyback to ensure that it gets
allocated the maximum in
case other shareholders don't
subscribe to the offer:

On May 27, the Centre had
issued a capitalrestructuring
order mandating every cen-
tral PSU with net worth of
above 2,000 crore andcash &
bank balance of over %1,000
crore to exercise the optionto
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buy back a portion of their
shares with effect from FY17.

The move, aimed at nudg-
ing the PSUs to utilise their
jdlecashtoreward sharehold-
ers, is expected to be a money
spinner for the Centre in the
currentfiscal.

Besides buybacks, the gov-
ernment has raised another
%5,815 crore so far inFY17via ~
small stake sales in NHPC,
Hindustan Copper, NBCC as
well as from sale of small por-
tions inIndian Oil, NTPCand
Engineers India to their em-
ployees.

The Budget estimate for
disinvestment comprises
36,000 crore from PSUs and
320,500 crore from strategic
disinvestment. The govern-
ment is trying to mobilise
more revenue from small
stakes sales in PSUs, includ-
ing through buybacks as not
much is expected to be re-
alised from strategic sales
thisyear.




