Change of plans

The budget had set a ¥51,000-crore disinvestment target for
2023-24. With higher OFS, it would ¢ ontinue to bank on
selling small stakes in listed PSUS.
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he government plans to
T tap the offer-for-sale
(OFS)route for disinvest-
ments in listed public sector
enterprises during the rest of
thefiscal yearinstead of initiat-
ing fresh strategic sales, a gov-
ernment official said.
“Towards the end of the fis-
calyear, there are usually a few
OFS,” the official said, adding
thiswould notbe done with the
aim of meeting budget targets.
“Some PSUs (public sector
undertakings), where the mini-
mum shareholding normshave
tobemet, maybe considered,”
the official said on condition of
anonymity.
The government decided
against strategic disinvest-
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decided against strategic sales.

ments given weak market con-
ditions, the official said. It is also
averseto strategicdivestments
in PSUs that operate in states
goinginto elections.
Governmentsgo easy on dis-

investmentsahead of elections 14
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Govt may tap OFS
for disinvestments
inrest of FY24
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since many investors are wary
of possible political changes, a
senior economist said on condi-
tion of anonymity.

Queriesto the finance minis-
tryremained unanswered,

Thegovernment had started
work on large strategic disin-
vestments in IDBI Bank Ltd,
Shipping Corp. of India Ltd,
BEML Litd, Projectsand Devel-

The Union budget had set a
target of X51,000 crore from
disinvestments in 2023-24.
With higher OFS, the govern-
mentwould be continuing with
thetrend ofbanking on selling
small stakesin listed PSUs, sim-
ilar to sales in the past three to
fouryears. Againsta disinvest-
ment target of365,000 crorein
2022-23, the government
raised 31,106 crore, with the
bulk of it— 320,516.12 crore—

opment India Ltd coming from the
andHLL Lifecare  The Union budget initial public
Ltd, and was also had set a offering of Life
considering Con- target of Insurance Corp.
tainer Corp. of 51,000 crore of IndialLtd. Sepa-
India Ltd; how- { from rately, OFS in
ever,none of these s ONGC Ltd and
transactions are d's_mveStments Indian Railway
likely to be con- In2023-24 Catering and
cluded thisyear, e —— Tourism Corp.
Till November, Ltd (IRCTC)
thegovernmentraised 8,000 | fetched %3,026.23 crore and
crore fromdisinvestments, with X2,723.73 crore, respectively.
morethan halfofit coming from In 2021-22, OFS in NMDC
a3%stakesalein Coal IndiaLtd Ltd, Hudco and Hindustan
through an OFS, About 33,700 | Chemicals Ltd fetched 35,112

crore came from selling 5.36%

" inRail Vikas Nigam Ltd, 4.92%

inSJVNLtdand 7%in Housing
And Urban Development Corp.
Ltd (Hudco) last month, all
through the OFS route, Mean-
while, the plan to sell 5-10% of
Hindustan ZincLtd throughan
OFSis hanging fire.

crore, of the total proceeds of
R13,530 crore. Its target in the
fiscal year was 31.75 trillion.

In2020-21, it conducted OFS
inHindustan Aeronautics, Bha-
rat Dynamics, IRCTC, Steel
Authority of India, Ircon Inter-
national, TataCommunications
Ltd and Rail Vikas N; igam.



