Govt Takes a Hard Look
at Divestment Calendar

With eye on right asset price and investor interest,
finmin may adopt a ‘prudent selloff’ approach

Banikinkar.P@timesgroup.com

New Delhi: The finance ministry isrevi-
ewing its disinvestment schedule follo-
wing the recent stock market selloff
amid high volatility triggered by global
factors, said people aware of the details.

The ministry is likely to adopt a “pru-
dent selloff” approach now, one official
told ET, adding there won’t be “divest-
ment for the sake of divestment anymo-
re” and the government will remain
mindful of theright pricefor itsassetsas
well as the interests of investors.

While the ministry is still focused on di-
vestments already anno-
unced, “factors beyond
its control” have tied its
hands and could impact
internal timelines, espe-
cially for the offersforsa-
le (OFS), he added.

Disinvestment reve-
nues, said another official, are expec-
ted to fall short of the 251,000 crore tar-
get for FY24. Only 8,000 crore has co-
me via disinvestment so far this fiscal,
according to the latest Department of
Investment and Public Asset Manage-
ment (DIPAM) data. The likely lower
realisation is not expected to upset the
government’s fiscal calculations, with
disinvestmentaccounting forless than
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2% of itstotalnon-debt receipts.

DIPAM is working with merchant ban-
kers on the OFS timing for issues under
consideration to ensure existing inves-
tors in those entities are not shortchang-
edduetotheoffloadingof additionalequ-
ity shares in the markets at this juncture,
thefirst official said. %~
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The Sensex has dropped about
5.7% from its mid-September all-ti-
mehigh of 67,927, givingup3.6% in
thelast five sessions alone.

On Wednesday, the widely follo-
wed benchmark ended 523 points
down at 64,049.

Offers for sale from Hindustan
Zinc, Indian Railway Finance
Corp, Rashtriya Chemicals and
Fertilizers, and National Fertili-
zers among others are possible.
The government doesn’t typically
announce the timeline in advance
to prevent market speculation or
manipulation.

Inthe currentyear, ithassold sha-
res in Coal India, Rail Vikas Ni-
gam, Housing and Urban Develop-
ment Corporation (Hudco) and
SJVN.

Recently, shares of Hudco and po-
wer producer SJTVNfellafterthe go-

v

vernment announced offers for sa-
leatdiscounted prices. Analystssa-
id Life Insurance Corporation of
India subscribed to more than half
of the Hudco OFS.

The government is now focusing
on strategic disinvestment of com-
paniesthathave already been iden-

« tified, including IDBI Bank, Ship-

ping Corporation of India, NMDC
Steel and IREDA, before adding
other potential candidates to the
list, officials have said.

The government, however, is fac-
toring in revised disinvestment es-

peline

timates for this fiscal year, said the
second official cited earlier.

ET reported on Tuesday that the
government expects to meet its fi-
scal deficit target for the year, peg-
ged at5.9% of GDP. The Centre’s fi-
scal deficit in the first five months
of this fiscal year hit 36% of the
FY24 target compared with 32.6%
of the FY23target at the samepoint
ayearearlier.

Extra spending on some heads or
revenue shortfall are expected tobe
met through savings elsewhere.

In FY23, the government realised
only around 71% of the targeted Rs
50,000 crore through disinvest-
ment.

Shares of state-run companiesha-
vebeenamongthebest-performing
stock market categories. As of Oc-
tober 18, before the latest market
selloff, the BSE CPSE index had yi-
elded a 46.1% one-year return, way
above12.8% for the Sensex.



