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trong participation of
S family offices as well as

high-net-worth individu-
als (HNIs), adequate market
liquidity, and optimistic inves-
tor sentiment have amplified
interest in small and medium

enterprise (SME) IPOs, with 139 -

such firms garnering 33,540
crore through initial share sales
in2023so far.

This was higher than 109
companies that raised 31,875
crore through initial public
offerings (IPOs) in entire 2022,
according to data provided by

primedatabase.com.

Looking ahead, the fundrais-
ing environment for SME IPOs
isanticipated toremain favour-
able, expertssaid.

“The primary determinants
include the growth potential of
specificsectors, market liquid-
ity levels, investor sentiment,
and potential regulatory
changes. The robust fundrais-
ing momentum is expected to
persist, buoyed by the conver-
gence of these influential fac-
tors,” Abhishek Jain, head of
Research at Arihant Capital
Markets Ltd, told PTT.

Goingby theindustry data, a
total of 139 IPOs have debuted
on the SME platforms—BSE
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Atotal of 139 IPOs have debuted on the SME platforms—BSE SME

SME and NSE Emerge—and -

raised 33,540 crore this year
(till 20 October). In addition,
the maiden publicissues of two
more SMEs— Paragon Fine and

“and NSE Emerge—and raised ¥3,540 cr so far this year.
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Speciality Chemical, and On
Door Concepts—will open next
week.

' These companies that came
out with their maiden public
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issue belong to awide range of
sectorslike IT, FMCG, automo-
tive components, pharma,

+ infrastructure, advertising, and

hospitality.
These firms

participation of family offices
and HNIs that injected sub-
stantial capital into the SME
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market, Jainsaid.
“Somereasonsforthe whop-
pinggrowth in fundraising are
the upward movement in the
markets, the liquidity hasbeen
good, and busi-

have mobilized September saw the nessesarescaling
funds for expan- highest number of up. As a result,
sion plans, sup- SME IPOs, and the - there is a huge
portworking cap- largest issue of demand for capi-
italrequirements, 2023 was Spectrum tal. And many
and retire debt. Talent which raised companies are
The remarka- /€Nt Which raise taking advantage
-ble surge in SME %105 crore of these favoura-
fundraising [ ble market condi-
. through IPOs in tionstoraise capi-
2023 can be attributed to the | tal from the public market,”

Himanshu Kohli, co-founder of
Client Associates, said.
Also, thereisalot of demand

per- l‘lCh famlly Ofﬁces SCOOp up shares

for offers for sale because
investorswho had invested in
those companies before are
considering unlocking value
and wish to exit through this
routeright now, he added.

Among months, September
saw the highest number of 37
SMEs hitting the capital mar-
ket. The largest issue this year
wasSpectrum Talent Manage-
ment which mobilized X105
crore, followed by CFF Fluid
Control which mopped up386
crore.

Stock exchanges BSE and
NSE launched SME platforms
in2012becoming the only two
boursesto offer such asegment
in the country.



