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capitalization (m-cap), breaking into the top five in March 2022 by overtaking the UK. However, the ranking dropped

afterallegations of corporate malfeasance at Adani Group in January 2023. Since then, both—Adani Group to some extent
and the Indian stock market significantly—have recovered. Foreign portfolio investors (FPIs) have been net buyersin Indian
equities since March, pumping in $6.7 billion in June. India has now regained its top five spot (last week, BSE’s m-cap hit
the X300 trillion mark).

While the share in global m-cap will reflect the vagaries of the stock market and its relative performance to other markets,
the long-term trend is unmistakable. India’s share rose from 1.6% in 2006 (and the historical average of 2.6%) to 3.3% this
June. Itsincrease was driven by arise in stock prices—the Sensex jumped from 10,000 in July 2006 to over 65,000 now—and
also by new listings.

Inthelong term, India’sstfare in global m-capislikely to increase further, but remain smaller than the US and China, reflect-
ing therelative size of these economies. The nature of the market is expected to change too. In the US, the top five firms by
m-capare tech firms. A 2021 Goldman Sachs report pointed out that “India is among the ‘oldest’ in the region, with the average
listing age exceeding 20 years versus 9 years for China”. The questions around overvaluations are expected to continue.

I ndia’s stock market has outperformed most large markets over the last three years. This hasraised its share in global market
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Overvaluation Drag India’s m-cap/GDP ratio has averaged
81% in last 18 years iy -
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§ 241 - markets, as tech companies such as Zomato and Paytm did in
2140 @ 2021. In the last 10 years, there have been an average of 99 initial .
403 O public offerings (IPOs), with companies raising an average of
about $5.27 billion each year, according to Prime Database.
10,625 Since m-cap only includes listed companies, the greater the
4,998 ﬂ number of IPOs, the higher the capitalization.
1849 @ One of the key drivers of IPOs will be the private equity (PE)
3650 M market, including venture capital (VC) investments, which are
g primarily aimed at exits through strategic sales or public listing.
16,103 According to Bain & Co.’s India Private Equity Report 2023,
| 7835 38% of PE/VC exits by value happened through public market
j 1203 ® sales in 2022. The numbers were 32% and 48%, in 2021 and

2020, respectively. PE/VC investments are expected to
increase the representation of new economy companies,

Market Marathon

INTHE longerrun, India is expected to increase its global m-cap
share to 8%in 2050, and 12% in 2075, according to Goldman
Sachs. This will be a part of a broader shift in share to emerging
markets, whose share is projected to grow from around 27%
currently to 35%in 2030, 47% in 2050, and 55% in 2075. In
India’s case, an extra push will come from its favourable
demographic outlook and rapid growth in GDP per capita.

By 2050, India is expected to be the third-largest economy,
behind China and the US, from fifth at present, according to
Goldman Sachs forecasts. Within emerging markets, China’s
relative share is expected to decline to about 30% in 2050 from
40% now, while India’s is projected torise from 12%t0 17%. While
m-cap tendsto be volatile, the long-term direction seems to be
upwards.

www.howindialives.com is a database and search engine for
publicdata.
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