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Bank, Fin Services Have Drawn
40% of FPI Money Slnce March

Rajesh Mascarenhas
@timesgroup.com

Mumbai: Foreign portfolio inves-
tors (FPIs) have pumped in nearly
40% of the 1.16 1akh crore invested
in India since March this year in
banking and financial services
stocks. Improved = asset quality,
growth in margin expansion, and
better-than-expected earnings in
the March quarter promoted FPIs
to change their views on the sector.

The other two sectors where FPIs

bought maximum shares include
auto and auto ancillaries and capi-
tal goods, where FPIs invested
719,500 crore and 12,400 crore, re-
spectively; since March 1.

FPIs pulled out nearly 1.1 lakh
crore worth of BFSI shares betwe-
en April 2021 and February 2023
amid rising interest rates, accor-
ding to data compiled by primeinfo-
base.com.

Nifty Banks and Nifty Financial
Services indices have rallied 11%
since March 1, 2023, while some
banks such as ICICI Bank, Axis
Bank, and State Bank of Indiaralli-
ednearly12%.

In the past six months, the global
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“Source: primeinfobase.com

and Indian financial systems have
charted somewhat different trajec-
tories, said analysts.:

“The global financial system has
been impacted by significant stra-

ins since early Mar 2023 from the

banking turmoil in the US and Eu--

rope. In contrast, the financial sec-
torinIndiahasbeen stable andresi-
lient, as reflected in sustained

growth inbank credit, low levels of
non-performing assets, and adequ-
ate capital and liquidity buffers,”
said Jai Prakash Mundhra, ana-
lyst, ICICI Securities. “The Indian
banking system profitability im-
proved with return onassets (ROA)
increasingto1.1% in2023fromalow
of -0.2% in 2018.”

FPIs bought auto and auto ancilla-
ries shares worth 36,129 crore in Ju-
ne2023. Accordingto analysts, after
facing headwinds for the last three
to four years, the auto sector is see-
ing some major headwinds turn in-
to tailwinds and sales growth seen
inthelastfew quarters to sustain.

“The demandrecovery isexpected
to sustain for two-wheelers, medi-
um and heavy commercial vehi-
cles, and three-wheelers. Exports
seem to have largely bottomed out,
but arecovery may take a couple of
quarters,” said a note by Motilal Os-
wal Financial Services.

Overseas investors continued to
cut exposure to information tech-
nologies, oil & gas, media &enterta-
inment, and textiles stocks. FPIs
sold IT shares worth 3,577 crore in
June and nearly 18,000 crore in
2023. Their sales in 2022 were about
T71,357 crore.




