’Big HDFC merger
bringslittle cheer

toadvisors

Fee pool for$64-bn deal just over$1mn

ANTO ANTONY
L July
A $64 billion merger of two big
lenders is yielding almost no
feesto financial advisors, high-
lighting investment bankers’
struggle for profits in India.
Housing Development
Finance Corporations
(HDFC’s) merger with HDEC
Bank, which created one of
the most valuable
banks in the world,
has about 18 advi-
sors who got credit
forafee pool ofjust

of America (BofA)
will take the bulk o

that pool while the rest will be
paid just a token amount, they
said, asking not to be identi-
fied.

The fee pool is dispropor-
tionately small as the board
and executives of the com-
panies — led by Deepak
Parekh, then chaitrman of
HDF — drove the merger pro-
cess, and the role of the
advisers was limited, the
people said. Many of the
advisers became aware that a
merger was imminent only a
day before the announce-

Morgan Staniey
and Bank of
America will
tale the bulk

ment and didn’t have to do
any work on the deal, they
said. “India is a tough place
from a fee perspective unless
one can offer value-added
services or is structuring
complex transactions,” said

. Pranav Haldea, managing

director of Prime Database
Group, which provides infor-
mation on fundraisings.
“This is an extremely
price-conscious
market, and thus,
one always needs
to keep costs under
check,” he added.
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Financial, and lead-
ing domestic advisory firms
like Kotak Mahindra Capital
and Axis Capital, were among
the 18 advisors who got
league table credit for the
deal.

‘Morgan Stanley and BofA
were paid more than othets ag
they provided a fairness opin-
ion on the valuation for the
proposed transaction, while
the rest of the advisers didn’t
do much, the people said.
HDFC Bank and the advisors
declined to comment,
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